i BANKERS| 


vi OF N TF HW EL Y 
National Magazine of Banking & Investments 


ACNALLY 













Dana LOO ENGL L@nelameae Ney 
EYMANN, FREEMAN, LIVINGSTON & PROC x +m 


Portfolio Policy Now * Bank Stock Summary 


“Time Saver 
for tellers 


and customers alike”’ 


reports 
Mr. W. H. Smith 


Vice-president 
Crocker-Anglio National Bank 
San Francisco 


Now! Pre-packaged 
American Express Travelers Cheques 


“After 3 months’ experience, our people were 
uniform in their praise of the new pre-packaged 
American Express Travelers Cheques,” reveals 
Mr. W. H. Smith. 


“Our branch managers say pre-packaged 
Cheques save both tellers and customers a 


great deal of time, help employees become texter’s SALES KIT NO COUNTING—NO PAPER WORK 


active rather than passive merchandisers. Every Handy sales kit contains eight different Teller reaches for right package—that’s 
= packages ranging in value from $50 to all. Information once supplied by teller 
branch reported a marked sales increase. $1,000. Many banks have already placed _is now pre-printed on purchaser's appli- 


a kit with every teller. cation form. 
Other banks say this: “Handling time cut to .~ 
90 seconds.” “New business grows fast.” “Cus- 
tomers enthusiastic.” “All our tellers sell them.” 
Join the growing list of top-flight banks who now 
enjoy increased sales, efficiency and customer 
goodwill—with new pre-packaged American 
Express Travelers Cheques. For further details 


. ° : JUST DATE—AND SELL THEM AT EVERY TELLER’S WINDOW 
- supplies, write to Mr. Olaf Ravndal, Senior All the teller need do is add date. Issu- © Now every teller can handle American 
Vice President & Treasurer, American Express ing pre-packaged American Express Express Travelers Cheques easily and 


Travelers Cheques is about as easy as__ profitably—help your bank achieve im- 
Company, 65 Broadway, New York 6, N. Y. handling the equivalent in cash. portant increases in sales. 
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AMERICAN EXPRESS COMPANY 


MONEY ORDERS + CREDIT CARDS + TRAVEL SERVICE + FIELD WAREHOUSING - OVERSEAS BANKING + FOREIGN REMITTANCES + FOREIGN FREIGHT FORWARDING 





There’s a profit for you 


in good earnings for us 


An important point about good telephone 
earnings is the way they yield a profit to the 
telephone user. 


It is only through good earnings that we 
can do the research and the long-pull plan- 
ning that improve your service and keep 
down the price you pay for it. 


Sure, there have been increases in the 
price of telephone service just as in every- 
thing else. But they would have been far 
greater if we had not been able to absorb 
some part of our own increases in cost 
through technological advances and econ- 


omies in operation. 
NEW AND BETTER SERVICES for telephone users 


Without adequate telephone company will come from the Bell Telephone Laboratories 
invention of the Transistor, a major scientific 


profits you wouldn’t have the kind of serv- breakthrough. This mighty mite of electronics, 


j ’ ; . which can amplify electric signals up to 100,000 
isto d like. And the chances are ee times, will play a big part in push-button teleph- 


good you’d be paying more for an inferior ony, for example. The Transistor has been 


made possible by basic physical research of the 
brand than a en oe for the best tele kind that can only be undertaken by a progressive 


phone service in the whole world. business with good earnings over the long pull. 


BELL TELEPHONE SYSTEM 


ARDING 





From Where We Sit... . 


RESPONSIBILITY vs. CONTROLS 


NOTHER ABA National Credit Conference has come 
and gone. Its major theme, to sum it up in a single 
word, was “responsibility.” 

Said Chairman William F. Kelly* of the ABA’s Credit 
Policy Commission, sponsor of the conference, ‘There 
is emphasis on the fact that banking does not operate in 
a preserve of its own. It is a segment of a complex 
financial framework involving many other private and 
public lending agencies—the whole mightily influenced 
by the Government and its agencies. . . 


“‘We seem now to see we have a duty to our commu- 
nities to be more than lenders and safekeepers of money 
—we must aid the people of our communities through 
economic and financial education and counselling. Unless 
we do, sound public policies will be unattainable. For- 
tunately, the ABA and many banks individually are 
taking important steps in the direction of the public 
education we need.” 

ABA President John W. Remington, who is also 
president of the Lincoln Rochester Trust Company, 
Rochester, N. Y., in his discussion of “Lending Policies 
for the Sixties,’ made repeated reference to the respon- 
sibility of banks for the allocation of the credit resources 
at their disposal in such a way as to contribute a maxi- 
mum of growth and stability to our national economy. 
In the course of his comments on consumer credit, for 
example, he had this to say: ‘‘We can make a real con- 
tribution in this area by avoiding excesses and bearing 
in mind the fimancial welfare of our customers. If we do 
this, we will render a service to consumers and also keep 
our own lending business on safe ground. .. . 


‘‘We should always bear in mind that to the extent 
that we—and other lenders—provide legitimate con- 
sumer eredit and avoid excesses, we will demonstrate 
that we can operate wisely and efficiently without con- 
sumer instalment credit controls.”’ 

George Champion, president of The Chase Manhattan 
Bank, addressed himself directly to the ‘‘Responsibili- 
ties of the Banker.” “The plain fact,” said he, “‘is that 
the task of the banker cuts across the full life of the 
community, and any banker worthy of the name cannot 
help but be thrust into the broadest arena of respon- 
sibility. 

“We eseen must take the lead in aes to make 
many of these problems . ... understood by the Ameri- 
can people. Inflation, the dangers from a high income 
tax, the damaging ceiling on Treasury interest rates— 
all of these and others we must help to make understood 
at the community level. We must discuss them our- 
selves, focus attention of other organizations that ac- 
tively concentrate on them.” 

The consequences of failure on the part of bankers 
to assume and discharge their responsibilities in the 
field of consumer credit were made very clear in an 
address by Dr. Gordon W. McKinley, executive director 


*Mr. Kelly is president of the First Pennsylvania Banking & Trust Co., 
Philadelphia, Pa. 


of economic and investment research for The Prudential 
Insurance Company of America. Dr. McKinley’s ad- 
dress posed the question, ‘Do We Need a Change of 
Federal Reserve Policy?” He stoutly defended the 
present position of the Fed Board as opposed to that of 
the advocates of cheaper money and more of it, but 


went on to suggest that policies of varying degrees of 


restraint and ease should be so applied as to check the 
initial upward trend of the business cycle, and to sus- 


tain sales, output, and employment as that trend enters 


its final stages. 


“In addition to tight quantitative control through 
open market operations,” said Dr. McKinley, “it may 


.be necessary in the future to give the Federal Reserve 


power to set minimum down payments and maximum 
maturities for consumer instalment loans. As an alter- 
native, I recommend a federal statute stipulating an 
absolute and unchanging maximum term of 24 months 
for consumer credit. With a maximum two-year loan, 
bunching of consumer purchases in any one year would 
normally mean that the economy need ride out only the 
following year of low consumer purchases. .. . 


“T believe that a maximum two-year term fer con- 
sumer credit would net reduce the total of consumer 
credit extended over a period of years, but would 
greatly reduce the instability of this type of credit and 
thus contribute to more stable prices and more constant 
growth of the economy.”’ 

Cited by Dr. McKinley in support of his recommen- 
dation was the fact that heavy consumer purchases 
based on large extension of consumer credit constituted 
one of the three upward driving forces that gave rise 
to the all-out boom which developed in 1955. The other 
two forces were the large expenditures, supported in 
considerable measure by bank credit, made respectively 
for housing and business capital goods. ‘‘The more than 
7-million car year in 1955,” he said, “affords a good deal 
of explanation for the mediocre automobile sales of the 
following three years.” 


want another eredit-aupported boom in 1960 or in any|" 
other year, and with that there will be general agree 
ment. But we submit that there’s a far better way t 
prevent such a boom than by yielding another of our 


only that lenders and borrowers alike give full recog 
nition to their responsibility for the long-range effedt 


co 


Willi 


of their policies and decisions upon the society of which — 


they are a part. 


Editor 
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Dual Role 


Your bank’s checks play two important 


roles...in safety and in public relations. 


When checks are produced on LaMonte 
Safety Paper they provide maximum pro- 
tection against fraudulent alteration. At the 
same time, their visible quality, attractive 
colors and pleasing writing surface make a 
frequent and favorable impression on your 
customers. 
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ak} Portable Microfilmer 


L GiTY 





IDEAL FOR BRANCHES... 


COMMUNITY BANKS... 





i AND BANK DEPARTMENTS... 


Here Ar Last is a wonderfully capable microfilmer 
that weighs less than an office typewriter. Just the 
microfilmer to use in decentralized operations . . . or 
where the volume doesn’t warrant high-speed, auto- 
matic Recordak equipment. 


Easy for anyone to operate—simply feed documents 
into the Portable and they’re photographed and re- 
turned in sequence—up to 90 items per minute. 


Many unusual features in the Portable—for ex- 
ample, who would imagine that two rolls of film could 
be exposed simultaneously in so trim a microfilmer. 

Write today for free booklet giving details on the 
new Recordak Portable, which is designed to bring 
the advantages of microfilming to every bank opera- 
tion. Recordak Corporation, 415 Madison Avenue, 
New York 17, N. Y. 


=RECORDOPK’ 


(Subsidiary of Eastman Kodak Company) 
originator of modern microfilming 
—now in its 32nd year 
IN CANADA, contact Recordak of Canada, Toronto 
MONTHLY | February 15, 1960 
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In the time it takes to replace a fuse, 


our night staff processes 2500 cash items 


Even if you had to grope in the dark with 
matches the chances are you could replace a 
burned out fuse in just about five minutes. 

But whatever. time of night it was, our 
lights would be burning brightly. 

For all through the night, our staff is 
busy processing cash items. They speed items 
through at the rate of 500 per minute. That 
means that many of the checks mailed to us in 


the afternoon become available funds the fol- 
lowing morning. 

This valuable service by our night staff 
has won the Continental hundreds of enthu- 
siastic correspondents from coast to coast. 

If you would like to enjoy such impor- 
tant advantages, too, phone or write us today. 
We'll be happy to send you full details—or 
discuss it with you in your office. 


CONTINENTAL ILLINOIS NATIONAL BANK 
and Trust Company of Chicago 


Lock Box H, Chicago 90 * 


Member Federal Deposit Insurance Corporatioa 
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THE TOP OF THE FINANCIAL NEWS 


EXECUTIVES 


Changes at the Top 
(Cover) 

Homer J. Livingston, 56, last month 
was named chairman and chief exec- 
utive officer of The First National 
Bank of Chicago, biggest (assets: $3.0 
billion) bank under one roof in the 
world. Gaylord A. Freeman, Jr., 49, 
was elected to succeed Mr. Livingston 
as president. In other senior manage- 
ment changes, Walter M. Heymann, 
67, moved up to vice chairman, suc- 
ceeding James B. Forgan, who be- 
comes honorary chairman; and Her- 
bert V. Prochnow, 62, was named ex- 
ecutive vice president. 

The bank also announced the ap- 
pointments of Thomas H. Beacom, 
60, head of the trust department, to 
senior vice president; Raymond H. 
Becker, 56, former head of the cor- 
respondent bank division, to senior 
vice president and cashier; and Charles 
Z. Meyer, 64, to senior vice president 
and comptroller. 

Two Lawyers. Tall, ruddy Homer 
Livingston was still in law school 
when he was hand-picked for First 
National’s legal department by the 
late Edward Eagle Brown. Mr. Living- 
ston worked up to become the bank’s 
counsel in 1944, a vice president in 
1945, a director in 1948, president in 
1950. Today, he still puts.in long hours 
on the job, exemplifies the well- 


SENIOR VICE PRESIDENTS MEYER, 


Comptroller 


MONTHLIE February 15, 1960 


THE FIRST’S LIVINGSTON 
Chairman & Chief Exec. 


rounded top executive. A former pres- 
ident of the American Bankers Asso- 
ciation (1954-55), he currently is pres- 
ident of the Federal Reserve Advisory 
Council and a director of Armour & 
Co., Continental Casualty Co., Inland 
Steel Co., Sears, Roebuck & Co. and 
Standard Oil Co. (Indiana). He also 
finds time for fishing, skeet shooting 
and an occasional game of golf. 


Like Mr. Livingston, Gaylord Free- 
man started in First National’s law 
department. In 1950 he switched to 


Trust Department 


the correspondent bank division, and 
three years later was named a general 
vice president. Astute and personable, 
Mr. Freeman has often of late acted as 
spokesman for “The First” on such 
questions as branch banking (which 
the bank would like to see in the 
Chicago metropolitan area). In 1957, 
he spent six months in Washington as 
Consultant to the Secretary of the 
Treasury, helped shape the Admini- 
stration’s presentation to the Senate 
Finance Committee during the lat- 
ter’s abortive ‘‘money probe.” His 
other directorships include Borg-War- 
ner Corp., Central Coal & Coke Corp., 
Chicago & North Western Railway 
and Container Corp. of America. 


Textiles & Term Loans. Walter 
Heymann, the new vice chairman, 
joined the bank in 1926, prior to which 
he headed a smaller Chicago institu- 
tion. He became First National’s top 
lending officer in the textile and mer- 
chandising fields, was named a 
general vice president in 1947, exec- 
utive vice president in 1954. Mr. 
Heymann also is a director of Bruns- 
wick-Balke-Collender Co., Chicago 
Rock Island & Pacific Railroad, 
Federated Department Stores, Inc., 
Hart, Schaffner & Marx, Spiegel, Inc., 
and other companies. 


Versatile Herbert Prochnow, a 37- 
year-veteran with ‘The First,” for- 
merly headed its international depart- 
ment and later its correspondent bank 


BEACOM & BECKER 


Cashier 





ROBERT H. STEWART iil 
First National Bank .. . 


division. Outside the bank, he has 
served the Government well in several 
important posts (e.g., as Deputy Un- 
der Secretary of State for Economic 
Affairs), and penned a wide variety of 
books (e.g., Term Loans & Theories of 
Bank Liquidity, The Public Speaker’s 
Treasure Chest, Meditations on the 


Ten Commandments). 


@ Able, affable Ben H. Wooten, 65, 
stepped up from president to chair- 
man of First National Bank in Dallas, 
and 34-year-old Robert H. Stewart, 
III, moved into the presidency. At the 
same time, John J. Kettle, 64, was 
named vice chairman. The bank also 
announced the elevation of ex-FBI 
agent W. Dewey Presley to senior vice 
president. 


GEORGE A. MURPHY 
Irving Trust Co. 


WILLIAM E. PETERSEN 


Despite his youth, Mr. Stewart is 
no stranger to banking. His grand- 
father was chairman of First National 
until 1936, and his father has just re- 
tired as a director. An uncle, Charles 
J. Stewart, is president of Wall 
Street’s Manufacturers Trust Co. 
Bob Stewart joined First National in 
1951, moved up through its oil de- 
partment to become a senior vice 
president last year. 

Ben Wooten has been president of 
the bank since early 1950, during 
which time its resources have jumped 
from $358 million to $907 million. 
Long a leader in organized banking, 
Mr. Wooten is national chairman of 
the commission planning the 100th 
anniversary observance of the na- 
tional banking system in 1963. He 
also is chairman of ABA’s Interna- 
tional Monetary Conference and vice 
president of its National Bank Di- 
vision. 

The new vice chairman, John Ket- 
tle, is a veteran of 47 years with First 
National. Since 1951 he has been 
senior vice president in charge of the 
business development department. 
@ Just at press time comes news that 
George A. Murphy, 54, has been 
elected chairman of Irving Trust Co. 
(assets: $1.9 billion) to succeed Rich- 
ard H. West, 65, who continues as a 
member of the board and as chairman 
of its executive committee. William E. 
Petersen, 53, was named to succeed 
Mr. Murphy as president. 

Mr. Murphy had been in charge of 
Irving’s personal trust and loan ad- 
ministration divisions prior to his 
election to the presidency in 1957. 
He also is a director of Warner- 


NORFLEET TURNER 


BEN H. WOOTEN 
. in Dallas 


Lambert Pharmaceutical Co., T 
Distillers Co., Ltd., and other corpos 
rations. Mr. Petersen, has been wi 
the bank for 32 years, was nameg 
head of its branch office division i 
1956, a senior vice president in 1957, 
a director in July of last year. 

@ Norfleet Turner, 57, was electes 
chairman and chief executive office 
of The First National Bank of Mem 
phis (resources: $310 million), an 
Allen Morgan, 51, was named pres 
dent. Mr. Turner had been president 
of the bank since 1943, Mr. Morgat 
executive vice president since 1946 
Both men launched their financi 
careers as bond salesmen. 

e@ P. D. Houston, Jr., 55, stepped 
from president to vice chairman ¢ 


ALLEN MORGAN 


First National Bank of Memphis 
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BANKERS MONTHLY's Bank Steck Summa | 


—Dec.°31, 1959-—-_ Earnings Dividends ——- 
Assets Shares Par Per Share* Paid Indicoted 

(000,000) (000) Value 1958 1959 1959 1960 
American NB&TC of Chicago $ 454 a25% stk $ 6.00 
American Trust (S.F.) (w) 1,869 3,059 3 61 
Bank of America 11,669 25,600 
Bank of California 651 L 
Bank of New York 635 


“ 
w" 


Bank of Virginia 

Bankers Trust Co. 
Boatmen’s NB of St. Louis 
Broad Street Trust (Phila.) 
Central NB of Cleveland 


Chase Manhattan Bank 
Chemical Bank NY Trust 
Chicago National Bank 
City Bank (Detroit) 

City NB&TC of Chicago 


Cleveland Trust Co. 
Continental Ill. NB&TC 
County Tr. (White Plains) 
Crocker-Anglo Nat. Bank 
Detroit Bank & Trust Co. 


Fidelity-Phila. Trust Co. 
Fidelity Union Tr. (N.J.) 
First Nat. Bank of Atlanta 
First Nat. Bank of Boston 
& Old Colony Trust Co. 
First Nat. Bank of Chicago 


First Nat. Bank in Dallas 
First Nat. Bank in St. L. 
First Nat. City Bank of NY 
& FNC Trust Co. 

First Pa. Banking & Trust 
Hanover Bank 


Harris Trust & Sav. Bank 
Hartford Nat. Bank & Trust 
Industrial NB of Prov. 
Irving Trust Co. 

La Salle Nat. Bank (Chi.) 


Manufacturers NB of Det. 
Manufacturers Trust Co. 
Mellon Nat. Bank & Trust 
Mercantile Trust (St. L.) 

& Mercantile-Comm. NB 
Morgan Guaranty Trust Co. 


National Bank of Detroit 
Nat. City Bank of Cleve. 
Nat. Newark & Essex Bkg. 
Nat. Shawmut Bank of Bos. 
Nat. State Bank of Newark 


Northern Trust Co. 
Philadelphia National Bank 
Pittsburgh National Bank 
Prov. Trade. Bank & Trust 
Republic Nat. Bank of Dal. 
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145 
615 
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2.15 & 33% stk 
1.52% 

1.80 @ 1-23 stk 
1.60 & 2% stk 
3.00 & 20% stk 


1.90 
2.15 
4.00 & 2% stk 


3.00 
Merger 


2.00 & 10% stk 
2.40 & 10% stk 
3.00 & 4% stk 
2.25 

2.45 & 1-19 stk 


12.00 & 25% stk 
1.90 


Merger 
2.75 


1.90 & 25% stk 


2.40 & 2% stk 
2.40 
2.00 


1.00 & 10% stk 
3.00 & 12%4% sth 


6.00 


4.00 


-50 & 5% stk 
1.20 
2.00 


2.50 & 2-for-1 
3.00 @ 1-22 stk 
1.60 


3.05 & 25% stk 
1.60 & 5-for-1 
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1959-1960 


— -—— Price Range 


1958 


4 Slose 
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53 
4ly% 
45y 


23% 
15% 
65 


45% 
42 


58 
58% 
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22 
77A 


290%A 
114 
34% 
37 
49 
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69% 
36 


82% 
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14% 
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1959 1959 
High teow 
600Z 420Z 
63 49% 
49% 42% 
51 40% 
335 244 
25% 22% 
104% 75 
80 65% 
57 43 
45 39 
10% 56 
69% 58% 
84 78 
3l% 22 
94A 77A 
365A 291A 
141 lll 
42% 32% 
38% 33 
53% 40% 
112 87% 
74% 70 
42 36 
97% 80% 
378 314 
4ly 34% 
79 66% 
931% 74 
53% 46 
62% 49 
110A 88A 
38% 35 
50% 42% 
43% 36% 
102Z 88Z 
47 40% 
68% 50% 
177 146 
80 65% 
ll7% 91% 
624A 52%A 
8 -° 69% 
66% 59% 
Ay 47 
59 52% 
565A 420A 
45 40% 
68S 62%S 
59% 52% 
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Close 


490 
55% 
49% 
47 

335 
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103% 
80 
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84 
31% 
94 


353 

132% 
42% 
37% 
44, 


110 
74% 
40% 


95% 


370 


6l% 
5l% 
5A 


565 
42% 
68 

57% 

79 


wustkon = 


ow Qn o@ 


— 


13 
14 
15 


16 
17 
18 
19 


21 
22 
23 


24 
25 


26 
27 


28 
29 
30 


31 
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33 
34 
35 


36 
37 
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First American National Bank of 
Nashville (resources: $304 million), 
and A. B. Benedict, Jr., 45, was 
named to succeed him. Mr. Houston 
joined First American in 1927, be- 
came a vice president in 1938, first 
vice president in 1951, president in 
1957. Mr. Benedict began his career as 
a runner with the bank in 1935, 
worked up to vice president in 1946, 
executive vice president in 1951. 

@ National Bank of Tulsa (resources: 
$229 million), which likes to call itself 
“The Oil Bank of America,” an- 
nounced a sweeping realignment of 
top-level management. The new po- 
sitions: A. E. Bradshaw, chairman; 
W. A. Brownlee, vice chairman; Falk- 
ner C. Broach, chairman of the ex- 
ecutive committee; Marvin Millard, 
president; E. L. Stucker, executive 
vice president; and Earl Beard and 
Marcus R. Tower, senior vice presi- 
dents. 

@ The Chase Manhattan Bank named 
three recently appointed senior vice 
presidents to head up the regional 
divisions of its United States depart- 
ment, which serves business and in- 
dustry in all 50 states and nearly 4,000 
correspondent banks. They are Leonor 
F. Loree, II (16 eastern states), John 
B. M. Place (20 midwestern and 
southeastern states) and Roger M. 
Keefe (14 western states). 

@J. Delafield DuBois, head of the 
international banking division of Mor- 








gan Guaranty Trust Co. of New York, 
was elected a senior vice president. 
Now 56, Mr. DuBois joined J. P. 
Morgan & Co. in 1946 (after 15 years 
of law practice), became vice presi- 
dent and secretary in 1950. 

@ Joseph G. Porter, head of the trust 
department of La Salle National Bank 
of Chicago, was named senior vice 
president. Mr. Porter has been the 
bank’s chief trust officer since 1942, 
when he was elected a vice president. 
@ James F. Mack, who this year suc- 
ceeds James S. Neely as head of the 
correspondent bank department of 
City National Bank & Trust Co. of 
Kansas City, was advanced from vice 
president to senior vice president. Mr. 
Mack has been associated with mid- 
America banking for more than 40 
years. 


BANK STOCKS 


Review & Outlook 


Year-end 1959 saw a great many of 
the actively - traded bank stocks 
around new highs. The reasons are not 
hard to find: Most leading banks rang 
up record earnings last year, and many 
have recently declared increased div- 
idends, extras, stock distributions or 
splits. What’s more, bank profits and 
dividends should be even better in 
1960. 

The BANKERS MONTHLY Bank 
Stock Summary shows just how ex- 
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———Dee. 31, 1959 Earnings Dividends 
Assets Shares Par Per Share* Paid Paid Indicated — 
£000,000) (000) Valve 1958 _1959 1958 ‘cides innit ee a 
51 Rockland-Atlas NB of Bos. $ 142 $ 300 $ 10 $290 $351 $1.80 $ 1.90 $ 2.00 
52 Seattle-First Nat. Bank 1,013 2,500 10 2.97 3.38 on 2-for-1 spl 1.50 
53 Sec. Bank-State St. Tr. (s) 413 500 20 6.79 7.81 40 3.55 2.60 & 50% sth 
54 Security First Nat. Bank 3,501 6,514 12.50 3.24 3.99 .60 1.60 & 10% stk 1.60 
55 Union Commerce Bk. (Cleve.) 293 730 10 3.54 4.07 00 2.20 2.20 
56 U. S. Trust Co. of NY 204 500 20 5.51 6.07 20 3.80 4.00 
57 Valley Nat. Bank (Ariz.) 621 1,680 5 2.37 2.97 00 & 10% stk 1.00 & 3% stk 1.00 & 25% stk 
88 Wachovia Bank & Tr. (N.C.) 658 3,786 5 1.21 1.57 40 : 
BANK HOLDING COMPANIES 
59 Firstamerica Corp. N.R. 16,717 2 oats 1.64 Spin Off .80 .80 
60 First Bank Stock Corp. NLR. 3,470 10 3.70 4.14 1.75 1.85 1.92% 
61 Marine Midland Corp. 2,383 9,641 5 1.59 1.91 1.00 1.00 1.00 & 2%0% stk 
62 Northwest Bancorp. NLR. 5,168 3.33 2.42 2.64 age 3-for-1 spl 1.20 
63 Wis. Bankshares Corp. (f) 886F = 1,941 No 2.11F 2.43F 1.15 1.32% 1.40 
CANADIAN BANKS 
64 Bank of Montreal 3,260F 6,075 10 1.70F 2.01F 1.65 1.85 1.85 
65 Bank of Nova Scotia 1847F = 2,158 10 2.43F 2.73F 2.20 2.25 2.30 
66 Canadian BankofCommerce 2,9/6F 5,397 10 1.89F 2.06F 1.60 1.80 1.85 





*Based for both years on the number of shares outstanding Dec. 31, 1959. 
(w) Stockholders have approved a merger with Wells Fargo Bank under the name Wells Fargo Bank-American Trust Co. 
(s) To change name to State Street Bank & Trust Co., April 1960. 

(f) Changed name to First Wisconsin Bankshares Corp., January 1960. 


A-Adijusted for stock split or stock dividend. 
F—Oct. 31, 1959, or fiscal year ended Oct. 31. 
J-From July 6. 

M-From March 11. 

P-Pro forma. 

S—From Sept. 14. 

Z-Old Stock. 


Sources: Rand McNally International Bankers Directory; Standard & Poor's Annual Dividend Record; National Association of Securities Dealers, Inc.; New York, 


Midwest and Montreal stock exchanges. 


tensive these improvements have been 
to date.* 

Year-to-year earnings gains of 12-15 
per cent were common and some 
ranged as high as 20-25 per cent. 
And, by traditional standards, 1958 
had been a good year. 

Bond Losses. To be sure, banks 
took some sizable losses on bond 
transactions last year. (Most of the 
earnings figures in the summary re- 
present operating results before prof- 
its or losses on sales of securities, 
charge-offs and recoveries, and trans- 
fers to or from reserves.) But, of 
course, such losses are deductible 
from taxable income as an ordinary 
business expense. 

And earning power was increased 
via switches into higher yielding 





*The summary covers banks whose stock is 
listed or for which the National Association of 
Securities Dealers, inc., regularly provides bid and 
asked quotations, and which have reported earn- 
ings to BANKERS MONTHLY. 


loans and investments. Moreover, 
purchases of deep discount obliga- 
tions should lead to future capital 
gains. 


Bull Market. Over-all, the rise of 
bank stock prices in 1959 matched the 
earnings gain. As measured by Merrill 
Lynch’s index, bank stocks were up 
14 per cent for the year. 


Significantly, the Merrill Lynch in- 
dex covering only big New York City 
banks showed a greater advance (23 
per cent) than the index covering 
leading banks in other cities (10 per 
cent). Analysts figure that a period of 
rising interest rates benefits the large 
wholesale-type . bank more (or at 
least faster) than the bank with a big 
retail business. That is, prime loans to 
corporations are more sensitive to 
money market conditions than are 
other types of bank credit. In addition, 
earnings of many of the retailers were 
dampened by the greater amount they 


have to pay out on time deposits. 

The composite bank stock index 
continued to advance in the first week 
of 1960 to a new all-time high. Since 
then, it has drifted lower in sympathy 
with the rest of the stock market. 

Prospects & Values. Despite last 
year’s impressive price advance, most 
analysts still look on bank shares with 
favor—particularly in relation to the 
general market. 


In the first place, bank earnings 
should score another good gain in 
1960. Business inventories, receivables 
and capital outlays are on the rise, and 
consumer spending shows continued 
vigor. It all adds up to a heavy de- 
mand for bank credit. 

At the same time, the prospect is 
for further firmness in interest rates. 
Indeed, the prime rate on business 
loans may soon be hiked to 514 per 
cent from 5 per cent, as the brokers’ 
loan rate was last month. And even if 
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Price Range 


1958 1959 1959 1959 

Close High ow Close 

39 4hy, 39 43% #351 
38A 494A 38%A 48% 52 
71% 93% 71% 91% 53 
57% 64 52 62% 54 
44 55 43% 51% =55 


81% 96% 80 92 56 
50 64 4hy, 63 57 


eS 20%mM 18%M (18% ~~ 58 
21% 31% 20% 30% 59 
4] 53% 44y, 49% 60 
23% 28% 23% 27% = 61 


31A yA 28A 37 62 
28% 36% 28 33% 63 


55% 62% 50% 55 ba 
66% 84 65% 71 65 
54% 66% 52 55% 66 





money rates go no higher, the average 
return on bank earning assets is sure 
to top a year earlier because of the 
so-called “lag effect.” 

Despite the current spate of bank 
dividend boosts, payout ratios remain 
on the conservative side. Thus, fur- 
ther dividend increases are in prospect. 
One leading analyst, The Value Line 
Investment Survey, figures that bank 
stocks offer an average next-12- 
months dividend yield of 3.7 per cent. 
This is only slightly below the average 
current return (4.2 per cent) provided 
by all stocks as a group, “‘a differential 
more than compensated by the uni- 
formly superior investment quality of 
the bank stocks.” 

Concludes Value Line: “With con- 
tinued earnings gains virtually as- 
sured, and capitalized reasonably in 
the market, bank shares are among the 
best values currently available.” 


FINANCIAL BRIEFS 


@ The new interest of individuals in 
Treasury bills and notes (BANKERS 
MONTHLY, Dec. 15, 1959) clearly has 
reached significant proportions. Across 
the country and particularly in the 
larger cities, commercial banks, sav- 
ings institutions and stock brokers re- 
port they’ve been affected in varying 
degrees by the switching into higher- 
yielding Treasurys. 

(Continued on page 62) 











































Statement of Condition 
DECEMBER 31, 1959 


RESOURCES 1958 1959 
Cash and Due from Banks . $ 69,358,297.88 $ 71,634,666.32 
U. S. Government Securities . 67,194,387.00 58,959,937.54 
State, County, and eaters 
Securities . ° 18,382,067.78 17,556,573.77 
Other Securities. . . 4,081,120.14 1,270,001.54 
Federal Reserve Bank Stock . 552,000.00 616,550.00 


Loans Guaranteéd or Insured by the 


U. S. Government or its Agencies 46,004,662.92 54,923,499.23 
Other Loans and Discounts 101,862,546,38 140,785,133.68 
interest Accrued Receivable . 1,328,838.15 1,542,086.15 
Bank Premises and Equipment 5,100,883.23 5,658,944.15 
Investments Indirectly ne 

Bank Premises ‘ 5,160,125.60 5,159,750.00 
Other Real Estate . 12,000.00 7,173.03 
Other Resources ° 790,392.19 1,196,064.56 

TOTAL RESOURCES $319,827,320.67 $359,310,379.97 
LIABILITIES 
Deposits: 
Demand $204,867,488.56 $225,140,996.87 
Time 89,022,105.41 103,886,825.79 
Total tienste . $293,889,593.97 $329,027,822.66 
Reserves — Taxes and Interest 1,439,315.84 1,137,259.86 
Reserves for Possible Loan Losses 696,049.48 759,825.45 
Unearned Discount. . . 1,874,644.77 2,942,799.66 
Other Liabilities . 897,176.82 2,311,864.94 
Total Liabilities $298,796,780.88 $336,179,572.57 
Capital Stock ° mre 9,200,000.00 10,143,000.00 
Surplus. Bite ede 9,200,000.00 10,407,500.00 
Undivided Profits 2,630,539.79 2,580,307.40 
Total Capital Funds $ 21,030,539.79 . $ 23,130,807.40 
TOTAL LIABILITIES $319,827,320.67 $359,310,379.97 
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How Calcasieu Marine National Bank’s 
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“Open drawer policy” really packs ’em in! 


“It’s surprising that a small thing 
like a drive-in window’s deposit 
drawer can be so important in 
increasing business,” says Mr. 
Lloyd J. Baquet, Manager of Cal- 
casieu Marine National’s South 
City Branch in Lake Charles, La. 
“Many of our depositors have 
commented favorably on our two 
Mosler ‘New Picture Windows.’ When asked for reasons, 
many were mentioned. One often cited is the window’s 
end-opening deposit drawer. 

‘For the first time I can see what I’m doing.’ - 


“In the past, it took all kinds of gymnastics to get the 
hand up, over and into the drawer. Then the depositor 
had to grope blindly for his material. 





oa 


“Our windows serve everything from trucks to small 
foreign cars. Again the deposit drawer is ideal. It’s 
electrically operated, can be extended to any point up 
to 14 inches...further if need be. In short, it’s designed 
to suit any size vehicle or depositor’s arm. 


“We're really Mosler-equipped. In addition to our ‘New 
Picture Windows,’ we have two Century 7 Vault Doors, 
Day and Night Depository and 768 Safe Deposit Boxes.” 


PROBLEM SOLVING—A MOSLER SPECIALTY. From the larg- 
est bank vaults to the smallest safe deposit boxes, Mosler 
design and manufacturing experience is at your service. 
Mosler is the world’s largest builders of safes, vaults 
and banking equipment. 


Write for information on any kind of customer conven- 
ience and protection equipment. 





See what happens in 1/2 a second with Mosler’s deposit drawer. It’s automatic, draft-proof, end-opening. 


Integrated banking equipment by The Mosler Safe Co. 


Dept. N-9, 320 Fifth Ave., New York 1, N. Y. In Canada: Mosler-Taylor Safes Ltd., Brampton, Ontario 
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The Joint Economic Committee of Congress late last month issued a far-—ranging 
report on "Employment, Growth and Price Levels" over the signatures of committee 
chairman Paul Douglas (I1l.), Wright Patman (Tex.) and eight other Democrats. 


All_six Republicans on the committee dissented. 

The majority report declared the U.S. economy should be growing at an annual 
rate of 4.5 per cent, compared with the actual average growth rate of 2.3 per cent 
under the Eisenhower Administration. For this "inadequate" showing, the report 
blamed credit restraint, defense cutbacks and the Administration’s refusal to use 
pump—priming measures during the 1953-54 and 1957-58 recessions. 

The Republican minority defended Administration monetary and fiscal policies, 
held that the Democrats’ 4.5 per cent growth figure bears "no discernible relation 
to the real world or to sound economic analysis." 

If all the proposals of the majority report were enacted into law, said 
Maryland’s John Marshall Butler, the U.S. "would face national bankruptcy and 
ruinous inflation. . . . None of the recommendations or suggestions .. . would 
encourage capital formation or stimulate the production of real wealth." 


Thus, in this election year, the economic issues have been sharply drawn. 


In areas of special interest to the banking and investment community, JEC’s 
majority report also recommended that: 

*Congress retain the 4 1/4 per cent interest rate ceiling on new long—term 
Treasury bond issues "until major reforms in fiscal, monetary and debt management 
policies are instituted." 

*The Fed abandon its "bills only" policy, and increase the money supply by 
buying securities rather than by lowering bank reserve requirements. 

*The Treasury expand the number of primary dealers in Governments and the 
"competitive nature" of the market. 

*The Treasury sell bonds, as well as bills, via the auction method. 

*The Treasury rely less on the financial community for advice on new issues. 

*The Fed establish margin requirements for trading in Governments. 


Two bankers were making news in Washington early this month: 

Roy L. Reierson of Bankers Trust Co. told the JEC "there is little danger 
that the economy will be starved for credit to finance a further growth in real 
output in 1960." The commercial banks, he said, still have room for additional loan 
expansion; and this was particularly true outside the big cities. "The brunt of 
tight credit is bearing more heavily upon the banks in New York, Chicago and other 
big cities, which are the major providers of credit to national corporations." 

Robert Cutler was sworn in as U.S. Executive Director of the new Inter— 
American Development Bank. Mr. Cutler has just retired as chairman of Boston’s Old 
Colony Trust Co. (book value of trust assets: $2.5 billion). Later this month he 
will accompany President Eisenhower on a good-will mission to South America. 
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Your eyes and ears in Chicago... 


Direct, inside information right from the “floor” 
or wherever and whenever things are happening, 
plus diligent personal service, is why our-many 
correspondent banker friends use City National 


... transferal of funds... clearings... transit 
service around the clock. Small enough to pro- 
vide the personal attention each job needs. You 
always deal with an officer at City National. 


as their eyes and ears in Chicago. 
Big enough to handle a// correspondent bank- 
ing service... buy and sell... portfolio advice 


Whenever you need diligent eyes and ears in 
or from Chicago, call on City National. We'd like 
to do business with you. 


Member 
Federal Deposit 
Insurance 


Corporation AND TRUST COMPANY OF CHICAGO 


208 South La Salle Street + FRanklin 2-7400 


© City Nationa) Bank and Trust Company of Chicago, 190 
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the tendency to gamble unnec- 

essarily has usually been respon- 
sible for the somewhat less than favor- 
able results which some bankers have 
encountered in the management of 
their bond portfolios over the years. 
There are other important considera- 
tions too, but gambling in one form or 
another is all too frequently the cul- 
prit. ; 

This does not necessarily imply a 
deliberate attempt to gamble through 
switching into a heavy long-term posi- 
tion as a speculation upon a near- 
term rise in the market. The most 
dangerous form of gambling is that 
in which the most conservative and 
studious type of banker will engage 
without recognizing it as such. He 
will do a tremendous amount of read- 
ing in order to keep abreast of the 
economic trend; he will seek help 
from individuals or institutions he 
has confidence in and will follow close- 
ly the forecasts of one or more of our 
leading economists. This banker, in 
short, will do everything he possibly 
can to determine what the future 
holds for the bond market. 

This interest in what the future 
holds stems from the very under- 
standable urge to ‘“‘make money on 
the portfolio.” This is indeed a 
laudable objective but probing the 
future and shaping operations to con- 
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In what follows, an expert on bank invest- 
ments makes these and other suggestions: 


@ Don't shape operations to conform with 
someone’s guess as to what the future 
® Don’t try to “sell at the top’”’ or “buy 


@ Don’t be trapped in an excessively 
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PORTFOLIO POLICY NOW 


An Analysis of Opportunities & Pitfalls 





By HARRY W. LUSSEY 
Vice President, Wm. E. Pollock & Co., Inc. 


form with someone’s guess as to what 
the future holds is hardly portfolio 
management. The current market 
in particular presents enough guaran- 
teed opportunities for building earn- 
ings to keep any portfolio manager so 
busy he will have no time for guessing 
games. 


Any attempt to formulate thoughts 
regarding the future trend of the bond 
market must of necessity be based 
upon either your own interpretation 
of economic yardsticks or the views 
of someone to whom you look for as- 
sistance in the management of your 
portfolio. At best these are opinions. 
Furthermore, once you have conclud- 
ed that higher bond prices will develop 
there will be a tendency to extend 
maturity in order to gain the benefit 
of the trend. Conversely, if it is de- 
cided that bond prices are going down, 
the move will be to liquidate long 
terms and seek refuge in short terms 
until the storm is over. 


In either case your judgment is likely 
to be influenced heavily by the prevail- 
ing price trend. In a rising market 
the tendency will be to anticipate 
even higher prices. In a declining 
market it is very easy to conclude 
that even lower prices will be seen. 
All too frequently this leads to the 


short position when interest rates drop 
sharply, nor make the “truly big’ mistake 
of getting caught in a top-heavy long- 
term. position 
major rise in rates takes place. 


© But do make the most of the opportu- 
nities presented by price swings after 
they've happened. 


when an “unexpected” 


buying of longer terms too late in a 
rising market and selling them too 
late in a declining market or vice 
versa. This speculation on the fu- 
ture has no place in portfolio manage- 
ment if consistently good results are 
to be achieved. 


A sound portfolio manager may not 
make any spectacular moves and may 
never “‘sell at the top’’ or “‘buy at the 
bottom.” However he will take ad- 
vantage of every important oppor- 
tunity that is presented to improve 
earnings and he will never make the 
big mistake of being trapped in either 
an excessively short position when in- 
terest rates drop sharply or in a top- 
heavy long term position when an 
“unexpected” major rise in rates takes 
place. This is the BIG mistake and 
it is the one that really hurts. 


A Time for Big Mistakes 


The truly big mistakes never come 
to light until long after they have been 
made. Perhaps one out of ten of the 
bankers, in the course of a conversa- 
tion regarding their portfolio, will 
volunteer the statement, “I should 
never have bought those Bank 214s.” 
An even larger percentage will offer 
the same comment regarding the 
2 5/88 of 2 15/65. The tendency is 
to place the time of the error as being 
the date upon which these securities 
were purchased. Actually the error 
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of judgment was perpetrated at an 
earlier date. 

Most bankers who still hold the 
Bank 2 1/2s at yields ranging from 
1.95 to 2.25% laid the groundwork 
for their predicament through having 
been ultraconservative and extremely 
short-term conscious from 1940 to 
1944. Then they felt the terrific 
pinch which developed in 1945 and 
1946 as the redemption of high yield- 
ing investments plus a rapidly rising 
volume of deposits left them with 
huge amounts to reinvest in a market 
which offered yields of from 3/8 to 
about 1 1/2% in the bank investment 
area or about 2% on the 30-year 
2 1/2s of 9/15/72-67. 

It was the most conservative bank- 
ers who held out until 1945 or 1946 
before being forced by the pressure 
for income to abandon their super- 
liquid positions, but the truth of the 
matter is that they gambled that low 
rates would not continue, and ‘they 
lost. They were the ones who ended 
up with the Bank 2 1/2s at peak 
prices. I can still recall listening to 
one of the better known investment 
men of the mid ‘40s solemnly telling 
an audience of bankers in 1945— 
“Never again will you see a Govern- 
ment bond yielding as much as 
21/2%.” 


1957 a Lost Opportunity 


A more recent glaring example has 
been the 2 5/8 of 2/15/65. The 
average banker who acquired these 
at the time of the exchange in 1958 
really laid the groundwork for his 
predicament during the last half of 
1957 when rates were very high and 
bond prices low. During this period 
many built up huge short-term posi- 
tions on the theory that if they could 
earn 4% on a one year investment 
there was no good reason for assum- 
ing all the risks inherent, in a four or 
five year issue carrying the same 4% 
rate because they were not being paid 
for thé greater risks which they would 
be taking. 

These bankers were embarrased 
with an excessively heavy short term 
position in May 1958 and were forced 
to make a choice between an 11 1/2 
month 1 1/4% certificate or approxi- 
mately a 7-year bond at a 2 5/8% 
rate. Most, being human, and -not 
wanting to see their earnings shrink, 
took the 2 5/8s and they were in 
trouble. Thus the mistake was made 
in 1957 but it was not brought to 
light until mid-1958. 
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It is not the purpose of this article 
to delve into the economic conditions, 
forecasts of leading economists and 
the educated guesses of our financial 
leaders in 1957 as against what ac- 
tually developed. Neither is it pro- 
posed to discuss forecasts made in 
1959. What we do wish to point out 
is that basic market conditions exist- 
ing today are comparable to those 
which prevailed in 1957. 

Short term rates are again most 
attractive on a relative basis. As a 
matter of fact, higher yields are avail- 
able from one year governments (in 
the ‘“‘money” area) than on those in 
the five to ten year (investment area) 
or even the 30-year category. This 
does not mean that simply because 
the short term rate is higher than in- 
termediate and longer term rates that 
maturity should be extended as a 
speculation that 1960 will prove a 
repetition of 1958. 


Rates at Thirty-Year Peak 


The important thing to bear in 
mind is that the Federal Reserve 
Board has been following a policy of 
restraint for a long time and rates are 
at a thirty-year peak. Prevailing 
money market conditions afford an 
opportunity to nail down for a period 
of years a rate of return which will 
provide an offset to higher operating 
expense and particularly the higher 
rate of interest allowed on time de- 
posits. Any banker who fails to 
recognize this will be in serious trouble 
during the next period of easy 
money——and it will come. 


Economists and bankers through- 
out the country are wondering whe 
ther rates are going higher. The writer 
does not know the answer and neither 
does anyone else. One fact, however, 
should not be overlooked. When the 
Treasury offered the 5s maturing 
8/15/64, banks in most sections of 
the country were swamped with in- 
quiries and orders from individuals. 
The 5% rate held a tremendous ap- 
peal to the rate-conscious individual. 
This was proven by the fact that it 
was the institutions which had used 
a higher rate to attract savings from 
the interest departments of commer- 
cial banks that felt the brunt of the 
wave of withdrawals. Due to the 
publicity given the 5s it is probable 
that if another 5% issue was to be 
offered many individyals who did not 
make a move on the first offering 
would be waiting for the second op- 
portunity. 


The important new money financ- 
ing entered into by the Federal Home 
Home Loan Banks immediately fol- 
lowing the Treasury’s offering of the 
5s provided concrete evidence of the 
shrinkage in the volume of loanable 
funds in the hands of savings and 
loan associations and a general tight- 
ness in the mortgage market and down 
trend in housing starts has been the 
result. 


Whether the peak in interest rates 
and the low point in bond prices has 
been seen is something which time 
alone will tell. However there is 
evidence that prevailing rates are suf- 
ficiently high to attract the public to 
fixed interest bearing obligations of 
the Government for the first time in 
many years. 


Adequate Liquidity a Must 


Irrespective of the level of the bond 
market or his feelings about rates the 
portfolio manager must maintain a 
position in short term obligations suf- 
ficient to guarantee an adequate de- 
gree of liquidity for his institution 
over the months ahead. Anything 
that is earned on these funds should 
be considered as found money whether 
it is 1% or 5%. Naturally, care 
should be taken to earn as much as 
possible but income is definitely a 
secondary consideration. 


There are as many different defini- 
tions of liquidity as there are finan- 
cial experts in the country. How- 
ever, it has been our experience that 
the liquidity Jabel can only be placed 
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The FIRST 


NATIONAL CITY BANK 
of New York 


Head Office: 55 Wall Street, New York 


168 Branches, Offices & Affiliates Throughout the World 
85 in Greater New York 83 in 28 Countries Overseas 
eeeoevoeceveeeseeeeeeeeeeee ee 6 @ 


Statement of Condition as of December 31, 1959 


ASSETS 
CasH AND Due From Banks. . . . . . . « = $1,949,570,903 
United States GOVERNMENT OBLIGATIONS. . 1 036,326,888 
STATE AND Municipat SECURITIES. . . ‘ 436,123,764 
Cemsa SECORITIO’ 8-40 SSS ee 103,904,564 
NNN se PS gaa ot ar er : 4,416,286,600 
Customers’ AccepTANCE LIABILITY . 80,952,598 
FeperAL Reserve Bank Stock . ., : 18,600,000 
INTERNATIONAL BANKING CORPORATION . .. 7,000,000 


Bank Premises, FURNITURE AND EQuIPMENT. . 63,899 129 
Irems In TRANSIT WITH OVERSEAS BRANCHES. . 1,545,449 
Orner ASSETS . . Retake Neate eAteae NBS Vier 8,969 644 


Total . $8,123,179,539 


LIABILITIES 


DEPOTS 8 ee Se ; $7,103 582,539 
LiaBILity ON ACCEPTANCES AND Bitts . . . 91,461,490 
ForEIGN Funps Borrowep. ... . ‘ 6,058,600 


Bitte: PAVASUE 2 es ers 3 100,000,000 


RESERVES: 





UnearRneD INCOME ....... o hae 39,426,241 
Taxes AND AccruED Expenses. . . .. . 44,760,511 


RPV ME ee a 8,280,000 


SHAREHOLDERS’ Equity: 
CAPITAL... oie ia ce “oak *o  $94B000,008 
(12,000,000 Shares—f$20 Par) 
RMPIAB: 62 5 eee. ae a ee | DOO 
Unpivipep Prorits . . . . . 109,610,158 729,610,158 


SOME i ee ee eS Be eal ae eee 


Figures of Overseas Branches are as of December 23. 


$556,109,015 of United States Government Obligations and $9,699,170 of 
other assets are pledged to secure Public and Trust Deposits and for other 
purposes required or permitted by law. 
Member Federal Deposit Insurance Corporation 


Affiliate of The First National City Bank of New York for separate 
: administration of trust functions 


FIRST NATIONAL CITY TRUST COMPANY 
Head Office: 22 William Street, New York 
| Capital Funds $35,499,387 
We shall be glad to send, upon request, a complete copy of the 1959 ‘‘ Report to the 


Shareholders” of THE FIRST NATIONAL CITY BANK OF NEW YORK and 
FIRST NATIONAL CITY TRUST COMPANY. 
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Vice-President Operations 

HARRY C. HAGERTY 
Vice-Chairman, Metropolitan 
Life Insurance Company 


H. MANSFIELD HORNER 
Chairman, United Aircraft 
Corporation 
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President, Deering, Milliken & Co., 
Incorporated 
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on securities which can be liquidated 
on very short notice under any type 
of market condition and without mak- 
ing important concessions from the 
quoted market. When you need 
funds badly and are trying to sell in- 
vestments it is probable that every 
banker in the country is in exactly 
the same position. 

There is always a market for 90-day 
bills and, except in rare instances, for 
other governments due within one 
year. Accordingly, the secondary re- 
serve position should be set up with a 
hard core of extremely liquid issues 


to take care of likely needs and a 
further amount of items that will sup- 
plement the “minimum” position. 
Only the banker can determine what 
his needs really are—there is no such 
thing as a rule of thumb—and he 
should be certain he has adequate 
liquidity for his needs. 

Remaining funds may then be dis- 
tributed over a reasonable maturity 
area in order to obtain maximum 
earnings results commensurate with 
the money market risks taken. An 
evenly spaced maturity schedule with 
approximately 10% per year is defin- 
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itely not the answer. Such an a 

rangement merely offers average re 
sults and anyone who is satisfied with 
average results should not be entrust 
ed with a portfolio. Furthermore, 
since tax considerations loom very 
important in portfolio managemen 
it is impossible as well as thoroughly 
impracticable to adhere to any rigid 
maturity distribution. 


In today’s market there is no point 
in considering governments having 
maturity date beyond ten years. [ 
one is looking for the extreme in ter 
of future bond profits the difference 
in the price level between the 24s of 
6/15/69-64 and the longest tern 
214% issues is so slight as to render 
any further extension of maturity 
pointless. Similarly in a high income 
category the 4s due 10/1/69 provide 
more in current operating incom 
than any of the longest term high 
coupon issues. " 


Finally there is a question if it ig 
morally right for present-day man- 
agement to make commitments bind- 
ing their successors far into the futuré 
when none of us knows exactly what 
the problems of the banking business 
will be even ten years hence. Things 
have changed drastically during thé 
past ten years. 


Concentrating on the Present 


A complete analysis of the govern 
ment list should be prepared before 
any changes are contemplated, and i 
should show the extent of profit of 
loss on each individual block of bonds: 
“Yield at market” is an utterly worth: 
less calculation but the actual amount 
of annual operating income (interest) 
being received from each block ¢ 
bonds, after provision for amortiza 
tion of premium, is an absolute essens 
tial. Salaries and dividends are pays 
able only out of current operating im 
come and while future bond profits 
are an extremely important considera 
tion they must be segregated fro 
the operating income figure, hene 
even “yield at cost” is not too infor 
mative. 

The most significant figure in th 
analysis is the aggregate of net incom 
after amortization received from thi 
various holdings on an annual bas 
divided by the present book val 
If this figure runs under 3% so 
thing had better be done about it in 
mediately. If income is not raise 
during this period of extremely hi 

(Continued on page 38) 
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BOND BULLETIN 


Governments ¢ Municipals ¢ Corporates 


By William B. Hummer 


The nation’s bond markets celebrated launching of a new decade by displaying 
a show of strength that swept prices upward from historic year-end lows. This per- 
formance was accompanied by a general easing of short—term money market rates. 

Contributing forces to the rally were: 1) an estimated budget surplus of 
$4.2 billion for fiscal 1961; 2) a shade of midwinter gloom over business pros— 
pects; 3) Federal Reserve assurance that new moves to heighten credit restraint, 
such as a discount rate boost, would not be considered before mid-February; 4) 
substantial individual purchases of Governments, corporates and municipals. 

The Treasury benefited considerably from January’s abrupt turnabout in 
bond market sentiment. Success greeted its February 15 refunding of $11.4 billion 
3 3/4 per cent certificates into one-year 4 7/8 per cent certificates and 4 7/8 per 
cent notes maturing November 15, 1964 (priced to yield 4.93 per cent). The Treasury 
is now expected to be out of the market until early April. (Announcement of a cash 
borrowing of from $2 to $3 billion is expected March 31.) 


There are flashing red warning signals urging investors to be cautious and 
suggesting that early-1960 bond market developments may be temporary. 


To be sure, Treasury cash requirements this year may be from $8 to $10 billion 
less than in 1959, because of the projected fiscal 1961 surplus. The Treasury is 
expected to effect a net retirement of about $6 billion of public debt in the first 


half of the current year, and net cash requirements in the second six months are 
expected to range from $4 to $6 billion. 
However, accompanying this much improved Treasury fiscal position are glowing 
business prospects that indicate strong private demand for credit and capital. 
High Federal Reserve officials interviewed by BANKERS MONTHLY consider a pros— 
perous 1960 to be assured. Like many other top economists, they only hope that the 
upturn does not develop into an unsustainable boom. There is a general belief that 
private demand for funds, plus possible sales by corporations of large short—term 
Treasury holdings, may more than offset reduced Treasury cash needs this year. 
Heavy corporate and municipal calendars of scheduled financing are not 
being cut back, and mortgage demand is expected to remain very heavy. 
Against such a background, savings are accumulating at a considerably 
slower pace than last year. Loan-deposit ratios of the banking system are the 
highest since the 1920s. Liguidity of major banks is low by modern standards. 


Therefore, while the brighter budget picture will remove some pressure 
from the money and capital markets, new forces may come into play to place 
upward pressure on yields. Effects of a budget surplus should not be overrated. 
As Woodlief Thomas, economic advisor to the Federal Reserve Board, pointed out 
in a recent address, private activities are much more dominant than Government 

“Operations in determining the course of the money and credit markets. "There 
‘Can be high interest rates, or even inflation or unsustainable credit expansion, 
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along with a Government surplus, if private credit demands are sufficiently 
vigorous or if the public does not save enough to meet these demands." 


Money supply actually declined slightly in the second six months of 1959 
and contrary to some predictions business loans of commercial banks eased in Janu-— 
ary instead of rising contra-seasonally. These are the reasons why the Federal 
Reserve has deferred any new moves to heighten credit restraint. 

This is the Fed's current position: money supply currently is fully 
adequate for the needs of the economy, because of the very large 1958 expansion 
and because of greatly enlarged corporate holdings of Treasury bills, which are 
a substitute for money and have the effect of adding liquidity to the economy. 

- So_ long as credit demand remains constant, and bank loans and money sup— 
ply fail to press upward, monetary policy will remain at its status quo. Since 
last June, net borrowed reserves have ranged between $400 and $600 million, with 
recent times witnessing the lower figure. 

The authorities make plain that they will be quick to act, however, when 
fresh demand for credit asserts itself. Probabilities are that they anticipate 
such a development which also would have the effect of causing many larger banks 
to sell low-coupon intermediate—term Governments at considerable discounts. 
Renewal of such pressures on the Government market could be quickly communicated 
to yields in the money market and to intermediate—term yields of all types as 
well as bank loan rates. 


A new phenomenon of the bond markets is heavy individual buying, 
particularly of Governments, but also of municipals and corporates. Most of 
these orders are odd-—lots. Consequently, the number of registrations for 
Government securities has risen sharply, the Treasury’s printing bills have 
soared and working days have lengthened. Delivery problems and the question 
of how to put such orders on a profitable basis have risen among dealers. 

This buying has been a major influence in the Government market, a 
lesser force in the other markets. Federal Reserve figures show that "con— 
sumer" (residual, or otherwise unaccounted for) holdings of Governments increased 
by $7.5 billion last year, contrasted with a decline of $2 billion in 1958. These 
large purchases helped soften the impact of large-scale bank selling. 


The municipal bond market was firmer in January, but prices began to 
level off in early February as investors resisted markups in quotations. One 
powerful factor checking continued improvement is certainty that the calendar will 
build up rapidly if interest costs decline significantly. Also, despite market 
improvement, investors remain highly selective and a number of offerings have 
met slow receptions. New issues scheduled for marketing include $30 million Port 
of New York Authoritys and $18 million Michigan highways. 


Popular reception of high coupon issues of new corporates, aided by an 
unusually wide yield spread between these obligations and Governments of comparable | 
maturity, stimulated the market and carried prices into somewhat higher ground. 
Many portfolio managers still are confining purchases to call-—protected issues. 

Indications that demand for long-term capital will be heavy through the 
remainder of the year are causing important investors to be very cautious and to 
purchase only realistically priced issues. The corporate market will face a test in 
late February, when such large issues as $72 million Pacific Tel. & Tels, $50 
million Duke Powers and $25 million Dayton Power & Lights will be marketed. 
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The First National Bank 
of Chicago 


Statement of Condition December 31, 1959 


ASSETS 
- Cash and Due from Banks s ‘ ‘ $ 624,075,317.61 


- United States Government Obligations : ; 621,389,489.54 
| Other Bonds and Securities . . . . . . 178,830,984.25 
Loans and Discounts ; A 1,586,180,150.04 
_ Real Estate (Bank Buildings sini ‘Ailincees Property) ‘ 1,030,857.10 
| Federal Reserve Bank Stock . ; 7,800,000.00 
- Customers’ Liability Account of ‘henunauaaien 2,607,676.00 
| Interest Earned, not Collected . 9,281,324.14 
ether Assets . . « -« 7,473,206.24 


$3,038,669,004.92 


e Capital Stock + . * ° . $ 125,000,000.00 


_ Surplus . eas 3 ph Oa 135,000,000.00 
- Undivided Profits ‘i ; 16,305,356.43 


Discount Collected, but not ees 6,830,450.04 

| Dividends Declared, but Unpaid . 2,500,000.00 

' Reserves tor Taxes, etc. . ‘ ‘ 35,211,396.55 

| Liability Account ot Acceptances . ; ‘ . ‘ 3,127,448.15 

| Time Deposits . : ‘ . . $ 580,327,477.97 

_ Demand Deposits * ° ‘ ° « 1,861,742,149.23 

' Deposits ot Public Funds . ‘ -  265,566,156.25 2,707,635,783.45 

Liabilities other than those above stead ‘ . ‘ ° > 7,058,570.30 
$3,038,669,004.92 


United States PR obligations and other securities carried at $331,266,064.07 are pledged to secure United States government and 
other public deposits, trust deposits, and for other purposes as required or permitted by law. 
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Common Stock Analysis 


GENERAL DYNAMICS 


Here is a company that oper- 
ates in some of the most prom- 
ising and rapidly-developing 
areas of human knowledge. 
For General Dynamics, 1959 
was a year of consolidation 
and transition by design, and 
earnings are expected to re- 
sume their uptrend in 1960. 


At around 48, this growth 
stock yields over 4 per cent 
on an adequately covered divi- 
dend. Use of the stock in trust 
portfolios has been increasing 
rapidly of late. 


By RAYMOND WM. TREIMER 


ECENT examination of trust in- 
vestment portfolios reveals the 
increasing inclusion of a relative 

newcomer, General Dynamics Corp., 

which formerly would have been 

shunned as ‘‘too dependent on defense 

contracts . . too much ‘science- 

minded’ rather than ‘profit-minded’ 
. too specualtive.”’ 


True, General Dynamics has until 
recently been heavily dependent on 
Government orders; but today ap- 
proximately 35% of profits are ob- 
tained from commercial sources and 
the company aims toward an ulti- 
mate 50-50 balance between commer- 
cial and defense profits. 


True, General Dynamics relies 
heavily on scientific brains; yet top 
management realizes that research is 
financed by stockholders who expect 
and deserve rising dividends from in- 
creasing profits. 


And true, the price of General Dy- 
namics stock has sometimes gyrated 
widely; but management recently has 
been forming a substantial and de- 
pendable base from which future 
earnings, and consequently the stock 
price, might be expected to attain rea- 
sonable stability. Certainly, as com- 
mercial business is emphasized, a 
commensurate decline should be seen 
in the uncertainties arising from the 
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granting and cancelling of defense 
contracts. 


General Dynamics Corp. was form- 
ed just eight years ago (as successor 
to the Electric Boat Co.), has now be- 
come the nation’s No. 1 weapons 
maker. Last year it received 7.2% 
of all major military procurement dol- 
lars. 


Actually, the present company is 
made up of eight operating units. 


@ Electric Boat Division, Groton, 
Conn., has been the nation’s leading 
builder of submarines ever since it 
launched the Navy’s first sub, the 
USS Holland, 60 years ago. Here 
were built the Skate, which twice 
navigated submerged under the North 
Pole, and the Seawolf, which set an 
underwater endurance record by re- 
maining completely independent of 
the atmosphere for 60 consecutive 
days. 

The George Washington, which 
officially became part of the U. S. 
Atlantic Fleet on Dec. 30, has a 
60,000-mile cruising range and is de- 
signed to fire 150-mile Polaris missiles 
from under the sea. The Patrick 
Henry, another Polaris missile sub, 
was launched Jast year. Each of the 
missile-carrying subs costs $100 mil- 


GD’S DELTA DART 
Commercial business is up, too. 


lion, and the Navy wants 45 of them 
in the fleet as soon as they can be 
manufactured. 

Most agile of all subs is GD’s Skip- 
jack. A radical teardrop-shaped hull 
enables it to perform amazing under- 
water acrobatics including an ascent 
or dive at the rate of over 1,000 feet 
per minute, as contrasted with World 
War II subs which crash-dive at 60 
feet per minute. Her mission is to 
stalk and sink enemy U-boats. 

Launched last November was the 
USS Triton, which displaces 6,000 
tons and is half again as long as a 
football field. She is to be a sub- 
merged communications center for 
future task forces—the seeing-eye 
brains co-ordinating the activities of 
the fleet. The Scorpion, launched 
Dec. 20, is a speedy attack submarine. 


Most publicized of the subs of 
course is the atomic-powered Nauti- 
lus, which made the first transpolar 
underwater cruise from the Pacific to 
the Atlantic oceans. As it does not 
need to surface to recharge batteries, 
it may remain submerged for long in- 
tervals. Fitted to fire guided mis- 
siles, it can provide an_ invisible 
launching platform difficult to locate 
and destroy. There are commercial 
possibilities, too, as two-thirds of the 
world lies underneath the ocean . 
with mineral: resources, oil resources 
and food. 


@ Canadair, Ltd., at Montreal, is the 
largest aircraft manufacturer in Can- 
ada. The company originated in the 
early 1920s as the aircraft division of 
Canadian Vickers and makes the 
CL-28 long-range submarine hunter- 
killer, the Canadair 540, and the 
CL-44 long-range commercial jet- 
prop freighter transport, which can 
carry 65,000 pounds of freight or up 
to 172 passengers at about 400 miles 
an hour. As the CL-44 has the low- 
est direct operating costs of any air- 
craft now available, it possesses the 
greatest earning power. A few 
months ago Canadair was given a 
$91.5 million contract to produce 200 
F-104G air frames for the Canadian 
Dept. of Defense. 

@ Convair, largest of General Dy- 
namics units, has 64,000 employees. 
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STATEMENT OF CONDITION 


DECEMBER 31, 1959 


liensieindii aude sities sae earned 


ASSETS LIABILITIES 


CASH AND SECURITIES: DEPOSITS. . . . . . $1,062,401,277.93 
Cash and Due from Banks $ 122,716,643.67 f 


United States Government 
Securities, direct and OTHER LIABILITIES: 


guaranteed ..... 327,513,841.00* Accrued Interest, Taxes 
Federal Agency Securities 14,170,362.15* and Other Expense. . $ 2,643,533.59 
State, County and Income Collected, 

Municipal Securities . 82,936,368.40* but not Earned. . . 8,876,320.19 
Other Securities . . . 186,253.99 Letters of Credit and 


Gea en ere 547,523,469.21 Acceptances... . 666,891.78 
Ree Ty Other Liabilities . . . 1,040,882.55 


LOANS: WFR eh eS 13,227,628.11 


Loans and Discounts. . 411,805,118.33 


Real Estate Loans RESERVE FOR POSSIBLE 


(Guaranteed or insured FUTURE LOAN LOSSES $ 4,477,394.75 
by the United States S aaEEEEEEEEREEEEEEEEEEEEE 


Government or its 
Agencies). . .. . 160,002,407.85 


RA a Fo1G AN ah 571,807,526.18 


CAPITAL ACCOUNTS: 


Capital Stock ... . 27,786,775.00 
NE a ok og 32,213,225.00 


OTHER ASSETS: Undivided Profits . . . 11,737,212.46 


Income Earned, but not 
Collected. . . . .$  5,610,822.02 TOTAL. . . + »$ _71,737,212.46 


Bank Premises and 
Equipment... . 25,043,656.33 


Other Real Estate Owned 35,576.11 


Customers’ Liability under 
Letters of Credit and 
Acceptances... . 666,891.78 


Other Assets ... . 1,155,571.62 
TOR oo oo | eee ee 


TOTAL ASSETS. . $1,151,843,513.25 TOTAL LIABILITIES $1,151,843,513.25 


*$227,803,000.00 principal amount deposited as security for public and 
trust deposits and for faithful performance of court and private trusts. 


First Western Bank 


AND TRUST COMPANY 


Head Office: 405 Montgomery Street, San Francisco 
Southern California Headquarters: 556 South Spring Street, Los Angeles 


Member Federal Deposit Insurance Corporation 
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Save 
up to 
20% 


ON INSURANCE 
FOR AUTOMOBILES 
FINANCED BY BANKS 


Vv 


Specifically designed for banks 
dealing directly with the pub- 
lic. 


Provides regular insurance cov- 
erage on financed automobiles 
at approximately 20% below 
standard rates. 


The 20% saving in insurance 
cost, is equivalent on some cars, 
to as much as a 2% saving on 
an unpaid balance. 


Offers time-saving features of 
a master policy—certificates of 
insurance and simplified rate 
charts. 


A stock company facility avail- 
able through your local insur- 
ance agent. 


Vv 


WRITE TODAY 
FOR BOOKLET 21 


CHUBB & SON INC. 


Vv 
CHUBB & SON INC. 


Underwriters 
90 John Street, New York 38, N. Y. 


Branch Offices 
Atlanta © Chicago ® Dallas ® Denver 
Detroit © Huntington, W. Va. ® Los Angeles - 
Montreal © New Orleans ® Philadelphia 
® San Francisco ® Seattle 
Toronto © Washington, D. C. 
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GD’S PACE & JOHNSON 


Profit-minded, as well as science-minded. 


Its roots go back to 1908. Convair 
primarily produces a _ highly-diversi- 
fied line of aircraft including the B-58 
Hustler. The only supersonic bomb- 
er in the U. S., the B-58 may also be 
used as a missile-launching platform. 

The F-106 “Delta Dart” all-wea- 
ther interceptor is the first operational 
airplane to be conceived, built, and 
operated as a complete weapons sy- 
stem, embracing the supersonic inter- 
ceptor itself, its electronic brain, and 
its newly-developed missile and 
rocket. The armament control sy- 
stem will navigate, communicate, 
track a target, fire missiles, and re- 
turn the interceptor to its home base. 

The Delta Dart “‘plane-with-brain”’ 
provides at twice the speed of sound 
nuclear protection against enemy air 
attack. It’ became operational last 
year. 


The Convair 880 jet airliner, which 
cruises in excess of 615 miles an hour, 
is said to be the world’s fastest air- 
liner. Top-cruising speed is at Mach. 
89, just 11% under the speed of 
sound. The 880 was designed speci- 
fically for favorable operating costs 
on flights ranging from 300 miles to 
1,500 miles. It also is capable of 
nonstop transcontinental flights and 
of intercontinental flights of more 
than 3,500 miles. 


The Convair-600 medium-to-long- 
range commercial jet transport is 
somewhat larger and more expensive. 

Convair also is responsible for the 
Terrier supersonic surface-to-air guid- 
ed anti-aircraft missile and the Tartar 


supersonic surface-to-air guided mis- 
sile. 

Convair’s Astronautics Division 
lists 6,000 engineers and technicians. 
Underway is Project Mercury to boost 
the first U. S. manned capsule into 
orbit, using the Atlas. 

This division designed and produc- 
ed the Atlas, America’s first intercon- 
tinental ballistic missile, designed to 
deliver a thermonuclear warhead more 
than 6,000 statute miles. Powered 
by liquid propellant rockets burning 
liquid oxygen and RP-1, a kerosene- 
like hydrocarbon, its takeoff thrust is 
360,000 pounds. Seventy-five feet 
long and 10 feet in diameter, it con- 
tains more than 40,000 parts. 


By the end of 1959, the Air Force 
had fired 39 Atlases, with 24 fully- 
successful flights, nine partial suc- 
cesses, and six total failures. The 
Atlas moved from experimental to 
operational status last Sept. 1. Eight 
days later the first operational Atlas 
successfully fired 4,300 miles over the 
Pacific at 16,000 mph. 

On Dec. 18 and Jan. 6 Atlas missiles 
thundered .over the Atlantic for their 
full range of 6,325 miles and landed 
on target. The company now plans 
to test an Atlas with a new model 
engine designed to boost the range to 
7,000 miles. On Jan. 7 the Pentagon 
increased by 30 the number of Atlas 
missiles on order. 

@ Electro Dynamic Division, Bay- 
onne, N. J., produces electric motors, 
generators and motor generator sets 
of advanced design. These are used 
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MULTIPLE 
COPIES 
WITHOUT 


NCR PAPER 


saves you time and money... 


NCR Paper eliminates messy carbons yet assures 
sharp, clear reproduction of as many copies as you 
need! Economical to use, NCR Paper is rapidly 
Bes becoming the outstanding paper for bank forms 


oat —ihionpianastaey 
NO CARBON REQUIRED, PLEASE PRINT NA baa 
AND ADDRESS AS ACCOUNT IS CARRIED 


NCR PAPER WON'T SMEAR. 


Its high quality finish provides smear and smudge 
resistance. NCR Paper eliminates smearing due to 
messy carbons. 


NCR PAPER IS FASTER, 
EASIER TO HANDLE. 


Repeated testing proves that the average clerical 
worker can do 30% more work per day when he 
works with forms printed on NCR Paper. 


NCR PAPER IS ADAPTABLE TO 
ALL TYPES OF PROCESSING. 


It produces up to 5 copies merely from the pressure 
of a ball point pen or pencil, and 8 or more copies 
with a business machine or typewriter. 


NCR PAPER PREVENTS ALTERATIONS. 


NCR Paper can be erased, but all erasures are 
distinctly visible. 


NCR Paper is ideal for all types of bank forms! Call your local printer re A # NCR : PAPE 


or forms supplier today. He‘ll be glad to provide you with free samples. ELl MINATES 


THE NATIONAL CASH REGISTER COMPANY, Dayton 2, ono | CARBON PAPER 
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in Utah, 
idaho, 


Wyoming 


COMBINED 


STATEMENTS OF CONDITION 
DECEMBER 31, 1959 


RESOURCES 


Cash on Hand and Due from Banks. 


U. S. Government Securities 


State, County and Municipal Bonds.. 


Other Bonds and Securities 
Total Cash and Securities 
Loans and Discounts 


Loans Federally Insured 
or Guaranteed 


Stock in Bank Building eee i 
Furniture and Fixtures... a a 
Stock in Federal Reserve Bank. 


Other Resources... 
Total Resources 


LIABILITIES 


Loan Reserve Under Authority 
U.S. Treas. Mim. No. 6209 


Government and Public Fund 


Unearned Discount. 
Reserve for Taxes, Interest, Etc 
Other Liabilities 

Total Liabilities 


$ 97,530,010.57 


108,120,766.31 . 


48,291,244.83 
3,211,545.98 


257,153,567.69 


232,689,279.09 


54,830,123.65 
3,081,914.19 
6,000,000.00 
1,600,456.45 
810,000.00 
1,296,133.11 


$557,461,474.18 


$ 12,875,000.00 
14,875,000.00 
5,792,288.78 


33,542,288.78 
5,065,629.33 


69,736,990.87 
252,354,246.47 
189,224,084.98 


511,315,322.32 
5,715,123.91 


~ §74,466.20 
1,248,643.64 


$557,461,474.18 


(Included are Inter-Bank Deposits Totaling $1,467,470.80) 
Members Federal Deposit Insurance Corporation 


FIRST SECURITY BANKS 


on the nuclear-powered submarines, 
on the largest tanker in the world, th 

SS Universe Leader, and on other” 
military and commercial craft. 4 


@ General Atomic Division, at San 
Diego, Calif., with 750 technical peo- 
ple, including 100 Ph.Ds, has primary 
responsibility for Dynamics’ long-— 
range interest in atomic energy. It 
carries on research, development, and 
production in the nuclear fields at its 
John J. Hopkins Laboratory for 
Pure & Applied Science. Its TRIGA 
reactor is a training, research, and 
isotope-producing reactor with in- 
herent safety. TRIGA purchasers 
include the Austrian Ministry of Edu- 
cation and the University of Illinois. 


Last month General Atomic scien- 
tists announced the first successful 
conversion of heat into alternating 
current in significant amounts. Even- 
tually, these cesium cell converters, 
without rotating machinery, may be 
used in power plants instead of steam 
boilers, turbines and generators. 


The Philadelphia Electric Co. and 
51 other investor-owned utility com- 
panies have chosen General Atomics’ 
high-temperature gas-cooled reactor 
system for developmental construc- 
tion of a prototype 40,000 kilowatt 
plant at Peach Bottom, Pa., sponsor- 
ed by the Atomic Energy Commis- 
sion. This will be the first power re- 
actor in the nation capable of produc- 
ing 1380 degree Fahrenheit heat. 


Project Orion, the feasibility study 
of a 1,000-ton space platform propell- 
ed by controlled nuclear explosions, 
also is underway. 


@ Liquid Carbonic is the largest pro- 
ducer of carbon dioxide in the U. S. 
It also produces industrial and medi- 
cal gases as well as flavoring extracts. 


@ Material Service Division is a Chi- 
cago-based producer and distributor 
of building materials, coal and lime, 
and refractories. GA’s most recent 
acquisition, it became effective at 
year-end 1959. Details are unique 
and worth relating: 


Payment for Material Service 
Corp., was made by 2.1 million shares 
of newly-created General Dynamics 
convertible preference stock on which 
no dividends accumulate or are pay- 
able until 1964, when annual divi- 
dends of $2.90 a share will begin. 
Shares are redeemable in 1964 at 
$62.4844 and at prices declining 
thereafter until 1972 when the re- 
demption price becomes $60.1594 a 
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share. Price for sinking fund be- 
ginning in 1967 is $58.125. 


Each share of the preference stock 
will be convertible into 1.056818 
shares of General Dynamics common. 



















































Such conversion will be in series, with 
Ary § 15% convertible in each of the years 
ng-'} 1961, 1962, and 1963; 20% in 1964; 
It | 20% in 1965; and 15% in 1966. The 
ind | conversion privilege: will expire in 
its § 1974. 
for | ‘Thus, with no dilution of its equity 
GA | until 1964, General Dynamics will ob- 
and _} tain from Material Service over $100 
M-"} million of assets, and net earning 
ers | power after taxes in excess of $10 
du- million a year (over $1 a share for 
ols: General Dynamics stock). 
en= | @Stromberg-Carlson produces com- 
sful munications equipment, electronics, 
ing stereophonic high fidelity music re- 
fen- | production equipment, TACAN air 
— navigation equipment and electronic 
: be data handling equipment for indus- 
"am | trial automation. 
Top Team. Management of Gene- 
and ral Dynamics is profit-minded, yet 
— willing to forego some immediate gain 
ucs | in anticipation of the vast earnings 
- foreseen from future activities. 
vatt Chairman and chief executive officer 
sor- | is able, versatile Frank Pace, Jr., 47. 
mis- { Mr. Pace knows law and taxes—as 
-re- | General Counsel for the Arkansas 
duc- | State Dept. of Revenue he won 20 
out of 21 cases argued before the 
State Supreme Court. He knows 
uudy government finance—as Director of 
pell- | the Bureau of the Budget (1949-50) 
‘Ons, ‘| his first budget showed a $3.5 billion 
surplus. And he knows the mili- 
pro- | tary—from 1950 to 1953 he was Sec- 
J. S. ] retary of the Army. 
redi- Chairman Pace explains that ‘‘our 
acts. I desire to reach an equal division of 
Chi- | profit between defense and commer- 
utor j cial business is in no sense of the word 
lime, } a reflection of concern on our part 
cent | that defense is not permanent busi- 
> at | ness.” 
‘ique | GD President Earl Dallam John- 
son, 54, is a former investment coun- 
rvice {sellor (Loomis, Sayles & Co.), Assis- 
nares | tant Secretary of the Army (1950-52), 
mics {and Under Secretary of the Army 
yhich § (1952-54). Mr. Johnson joined Gen- 
pay- {| ¢tal Dynamics in 1955 as senior vice 
divi- } President—fiscal affairs and opera- 
egin. | tions, became executive vice president 
4 at }in 1957, president last year. 
ining Officers and directors of General 
2 Te i Dynamics personally own about $5 
94 @ |million of the company’s common 
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Spur to Savings... 


This 36-page booklet can be your bank's most successful 
promotion for systematic savings among your depositors . . . 
and prospects. it gives them worksheets for saving and 
spending, for figuring net worth and setting goals, for re- 


cording investments, insurance, tax deductions, household in- 
ventories. It gives your bank ample space for promoting 
savings accounts and other services. For samples of “The 
Modern Approach to Family Money Management,” and rates, 
write to 


BUSINESS NEWS ASSOCIATES, INC., 149 Broadway, New York 6, N. Y. 
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200 OR MORE 


; GIANT DISPLAY 
BILLBOARD CALENDARS 


$.60 ea. 


THIS OFFER GOOD UNTIL APRIL 30 


e YOUR AD ON DISPLAY 
WILL BE SEEN EVERY DAY 


@ A Billboard to Remind 
Your Customers 


Daily Date Features 
insures Daily Uses. 


@ Smaller Size Available 


for information 





47™ Cash Dividend 


The Board of Directors of Delta Air Lines, Inc. has de- 
clared a dividend of 30¢ per share of the capital stock of 
the company, payable March 1, 1960 to stockholders of 
record at the close of business February 15, 1960. 


DC-8 JETS 
now serving 
Chicago - New York 
Atlanta « Miami - Detroit 
Houston - Dallas+ Ft. Worth 


General Offices: Atlanta, Georgia 





stock, at current market value. 
Corporate debt (29% of total capi- 
tal structure) amounts to $159 mil- 
lion. This includes $75 million of 
5 1/5% notes due in 1978 and $60 mil- 
lion of 20-year 514% notes sold last 
September to the Prudential Insur- 
ance Co. of America. The only pref- 
erence stock is that issued to acquire 
Material Service Corp. Some 9.9 
million shares of common stock are 
outstanding. Chairman Pace does 
not anticipate any need for public 
financing in the foreseeable future. 
Growth & a Pause. General Dy- 
namics has been, and is expected to 
continue, a growth company. On a 
pro-forma basis to include the merged 
Liquid Carbonic, Consolidated Vul- 
tee, and Stromberg-Carlson compan- 
ies, in the five years ended Dec. 31, 
1958, sales more than doubled, from 
$693 million to $1.5 billion. Net prof- 


it per share rose almost 60% from 
$2.10 to $3.71. And dividends doubl- 
ed, from $1 a share in 1953 to $2 in 
each of the past three years. 

By design, 1959 was a year of con- 
solidation and transition. During the 
past year General Dynamics wrote 
off, as current expense, extraordinary 
researck. costs on projects that are ex- 
pected to yield substantial profits in 
the near future. 

As an example, during the first six 
months of 1959 some $18.2 million 
($1.83 a share) of research and devel- 
opment expense was written off on the 
Convair 880 and 600 programs. These 
planes are expected to contribute 
heavily to profits as they are put into 
regular airline service starting this 
spring. 

Already booked are orders for more 
than 80 planes, at $3.5 million each. 
Buyers include TWA (30 planes), 


5 are times when bankers cannot 


make available to a client the full amount of money 


desired. 


In many such cases Commercial Factors can assist 


the banker in rounding out a sound financial pro- 


gram. Whether on a short-range or long-range 


basis, on a participation arrangement or otherwise, 


we offer a wide range of credit and financial serv- 


ices. These include— 


e Old-line factoring 


¢ Non-notification factoring 


e Accounts receivable financing 


Supplementing these forms of financing, we make 


funds available to our clients on a secured or un- 


secured basis to support inventory, for machinery 


purchases, plant expansion programs, mergers, ac- 


quisitions, etc. 


Delta (10), Swissair and SAS (5), 
Transcontinental of Argentina (4) 
and REAL-Aerovias of Brazil (4). 
Dynamics expects to catch up with 
its $200 million investment in com- 
mercial planes and to start capturing? 
profits thereon this year. 


Sales volume increased in each of 
the first three quarters of 1959 and 
for the first nine months amounted to 
nearly $1.2 billion, an increase of $33 
million over the similar 1958 period, 
Backlog of orders last Sept. 30 reach- 
ed a record $2.5 billion. 


During the year of transition, prof- 
its naturally declined because of 
these special developmental charges, 
Net per share dropped to $2.04 for the 
first nine months of 1959, including 
Material Service Corp. on a pro- 
forma basis, compared with $2.92 for 
the corresponding period of 1958. 
In all likelihood, earnings for the full 
year covered the $2 annual dividend 
quite adequately. 

Chairman Pace expects the com- 
pany to continue the 50-cent quarter- 
ly dividend rate, which represents a 
yield of over 4% to the investor at 
the current market price. Company 
plans to increase the disbursement as 
profits warrant. Dividend payout 
amounts to 36% of cash-flow. 


Certainly, General Dynamics hag 
the know-how to be a leader in the 
space-age of the 1960s. It is pro 
gress-conscious and profits-conscious. 
An investment in the equity of Gene- 
ral Dynamics should enable the in- 
vestor to participate in the Jules 
Verne dreams of 90 years ago as they 
become the industrial realities of to- 
day. 


HOW THEY RANK 


That General Dynamics has 
become the nation's biggest de- 
fense contractor was confirmed 
last month by the Pentagon. The 
top ten in defense for fiscal 
1959: 


Our relationship with leading bankers has always 
$1.6 billion 

1.2 billion 

1.0 billion 
914 million 
899 million 
676 million 
538 million 
524 million 
494 million 
477 million 


General Dynamics 
Boeing 

North American 
General Electric 
Lockheed 

Douglas 

United Aircraft 
Martin 

Hughes Aircraft 
ALT. & T. 


been one of mutual profitability. We welcome in- 
quiries regarding our services, and will be pleased 
to send a copy of our current statement. Call or 
write directly to Mr. Walter M. Kelly, President. 


Commercial Factors Corporation 


One Park Avenue « New York 16, N. Y. 
Established 1828 
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HEAD OFFICE: 18 Pine Street, New York 


Statement of Condition, December 31, 1959 


ASSETS 


Cash and Due from Banks . 
U. S. Government Obligations 
State, Municipal and Other Securities 
Mortgages . 
Loans haces 
Less: Reserve for Loans 


Banking Houses . ee a 
New Building under Construction 
Customers’ Acceptance Liability . 
Other Assets 


LIABILITIES 
Deposits . . « 
Foreign Funds acievend 
Reserve for Taxes 
Acceptances Outstanding 
Other Liabilities . 
Reserve for Contingencies 
Capital Funds: 

Capital Stock 


(13,167,000 Shares—$1 2. $0 Par) 
Surplus ee oo wet So OBOE, 000 
Undivided Piiiek:: . 91,570,700 


- $164,587,500 


$2,094,662,547 
1,051,641,268 
483,919,066 
263,230,215 
4,337,169,408 
111,001,954 
34,661,851 
81,150,874 
138,516,464 
97,916,615 


$8,471,866,354 


$7,526,300,362 
14,367,151 
28,743,959 
143,556,180 
88,808,709 
13,931,793 


656,158,200 


$8,471,866,354 


Of the above assets $489,764,616 are pledged to secure public deposits and for other 
purposes, and trust and certain other deposits are preferred as provided by law. 
Securities with a book value of $40,982,722 are loaned to customers against collateral. 


Member Federal Deposit Insurance Corporation 
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J. H. Yates 
913 Overlook Place 
Any City, U.S.A. 12-3236 


MISC DEPOSITEL 
CHECKS DEPOSITS DATE nee ga PALANGE 


7 Acct.no.——» 9424236 39 AC bat. Fwo.——_—> AUG i 59 1,412.50 4 
140.00 12.00 
86.10 9.40 
12.00 16.80 
23.00 
41.80 8.00 
17.00 1.40 
3.20 


101.00 92.00 
6.40 4.20 
17.00 


COMBINES VISIBLE HARD COPY RECORDS 


BURROUGHS NEW B 251 VISIBLE RECORD COMPUTER GIVES YOU ALL THE 
ADVANTAGES OF HARD COPY RECORDS: 


™@ Complete printed historical records covering every transaction and every 
account for daily reference and officer use exactly as currently provided 
® Instant availability of reference information @ Elimination of statement 
printing peaks @ Complete records immediately accessible for auditing purposes” 
@ Improved customer service through currently. posted service charges and 
complete transaction information @ Excellent printing quality and registration 
on paper stock that is easy to handle, file and store ® Customary printing of . 
overdraft balances i in red for improved reference accuracy. 


ITEM EXPENSE MISC _CHARGES ' TOTAL EXPENSE DEPOSITS ITEMS CHECKS 
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a. H. Yates 
913 Overlook Place 
any City, U.S:A.; 42-3836 


AN Gil CHECKS DEPOSITS DATE Dee era ike BALANCE 


BALANCE BROUGHT FORWARD -——> AUG i 59 1,412.50 


7 1,713.20 
12 1,641.80 
le 1,781.80 
17 1,739.20 





WITH ELECTRONIC DATA PROCESSING ! 


TH z IT ALSO BRINGS YOU THESE SPECIAL ADVANTAGES OF B 251 ELECTRONIC 
: DATA PROCESSING: 


very. @ Improved income control through automatic, accurate service charge 
ided analyses @ Improved accuracy control through automated procedures that 
nent reduce the margin of human error @ Improved expense control through 
oses} greatly reduced personnel costs ® Improved management control through 


* 


and the availability of automatically produced operation reports. 
ition. ee 1 ee eae ae ere ae ee a ee ee ee ee eee oe ee ee oe . 


gz Of | Get the full story of Burroughs new B 251 Visible Record Computer from a systems counselor at 







| our nearby branch. Or write Burroughs Corporation, Burroughs Division, Detroit 32, Michigan. 
: Burroughs—TM 
' Burroughs Corporation 
Pi “NEW DIMENSIONS /{ in electronics and data processing systems” 
a PERE jeantaaniinnsinmnsninciaee : nn tr poenciconens — “T — ~ ~ — T - ~ r aameaoe } 
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LAST AMOUNT IN THIS 
COLUMN IS YOUR BALANCE 


Credit Conference Panel Sees 
Problem but No Crisis in 1960 


While additions to savings will fall far short of meeting an anticipated 
record demand for bank loans from both business and government, a some- 
what fuller use of loanable funds, combined with greater selectivity and a 
more rapid turnover, will go far toward filling the gap. Continuation of a 
policy of credit restraint is in prospect until there is more convincing evidence 
that business has topped off or seems likely to decline. 


HE CONCLUDING SESSION of the 
Twelfth National Credit Con- 
ference, recently held in Chicago 

under the sponsorship of the Credit 
Policy Commission of the American 
Bankers Association, comprised a 
panel discussion by members of Rob- 
ert Morris Associates which had for 
its general theme, ‘“Money—Its Avail- 
ability and Cost.’”’ Serving as modera- 
tor was Arthur F. Boettcher, president 
of Robert Morris Associates and senior 
vice president of The Boatmen’s Na- 
tional Bank of St. Louis. Other mem- 
bers were David M. Kennedy, chair- 
man of the board, Continental Illinois 
National Bank & Trust Company of 
Chicago; Murray Kyger, president, 
The First National Bank of Fort 
Worth; and Roy L. Reierson, vice 
president, Bankers Trust Company, 
New York. Excerpts follow. 


* Mr. Boettcher, addressing himself to 
the general theme: Business upswings 
normally require an increase in money 
borrowed. During the past year, we 
have not only felt this pressure in our 
banks, but the heavy deficit financing 
by the United States Government has 
also exerted an effect. Aside from the 
usual refunding operations, the Treasu- 
ry has had to borrow large amounts of 
new money, and most of this in the 
short term market, with resulting 
congestion and higher rates. 


When Robert Morris Associates was 
again asked to present a panel pro- 
gram at this Conference, we could 
think of nothing more timely and in- 
teresting than a review of money con- 
ditions during the past year and a 


Photo (I. to r.) Murray Kyger, president, The First 
National Bank of Fort Worth, Tex.; David M. 
Kennedy, chairman of the board, Continental Illi- 
nois National Bank & Trust Company of Chicago; 
Arthur F. Boettcher, president, Robert Morris As- 
sociates and senior vice president of The Boat- 
men’s National Bank of St. Lovis, moderator; and 
Roy L. Reierson, vice president, Bankers Trust 
Company, N. Y. 
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thoughtful discussion of the expected 
situation for the period ahead—the 
added credit demand that will be 
made on banks, the available supply 
of bank credit, the cost of this bank 
credit, or the money rate picture in 
general. 


* Mr. Kennedy on “The Investment 
and Term Loan Situation”: The flow 
of savings expected in 1960 will not 
be large enough to meet the antici- 
pated credit demands; commercial 
banks will be called upon to fill the 
gap. Banks are already heavily loaned, 
and close use of funds by customers 
has seriously curtailed deposit growth. 
Loan-to-deposit ratios 60 per cent or 
higher have become commonplace, 
reaching a level that to many com- 
mercial banks indicates the need for 
careful examination. 

Another element of the problem 
results from the changing character 
of commercial banking. Term lend- 
ing—that is, loans and _ revolving 
credits for more than one year—has 


become increasingly popular. Mean- 
while, bank investment portfolios 
have become less liquid. On the face 
of it, this would appear to be a trend 
that could create difficulty; and it will 
accentuate during the 1960’s if the 
economy continues at such high levels 
that the demand for funds outruns 
the supply of savings. Tight-money 
conditions will be accentuated as cor- 
porations substitute bank lines for 
equity and debt financing, and as 
new methods of consumer financing, 
leasing arrangements, and other novel 
business techniques that rely on bank 
credit are developed. 


However, these trends are more 
indicative of an evolution in commer- 
cial banking than of a decrease in the 
over-all liquidity of our economy. 
They tend to confirm the viewpoint 
that ultimate liquidity of the banking 
system depends not upon short term 
loan portfolios but rather upon the 
money-creating abilities of the central 
bank. In a severe national crisis, 


Their Subject: ‘“Money—tts Availability and Cost.” 
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liquidity as a whole could be de- 
veloped only through the power of the 
Federal Reserve System to create 
and activate an effective money sup- 
ply. 


This position does not discount the © 


importance of sound banking prac- 
tices; in the final analysis, the credit- 
worthiness of a given borrower remains 
the determining factor in the lending 
process. But it does indicate that 
commercial banking is changing and 
that banks must adjust to the change. 

The task of providing lending liq- 
uidity with an increasingly illiquid 
portfolio may be eased somewhat in 
coming months by the U. S. Treasu- 
ry’s improved fiscal position, resulting 
from a nearly balanced budget, as 
compared with a $13-billion deficit 
last year. This means that the 
Treasury’s net cash needs during the 
current half-year will be considerably 
below a year ago and also that rela- 
tively less of the required anti-infla- 
tion pressure on the economy will be 
placed directly on the banking system 
by monetary and credit policy. 


Rate Ceiling Poses Threat 

This development, however, will 
only partially offset other expected 
pressures. For example, the perils of 
continuing a 414 per cent ceiling on 
long-term government bonds will be- 
come evident as large amounts of 
short-term debt issued in recent 
months become liquid funds available 
to advance total national spending at 
a pace not consistent with stable 
economic growth. This liquidity poten- 
tial may place new pressure on short- 
term rates at that time. Commercial 
banks, traditionally large holders of 
short-term debt, probably will not be 
eager purchasers over the next] few 
months. 
* Mr. Kyger on “The Current Loan 
Situation’’: First, let us recognize that 
there is a problem but no crisis. The 
solution to the problem could come 
from any of three directions: more de- 
posits, reduced loan demand, or a 
stricter loan administration. I am 
assuming that we as bankers feel that 
in general the deposit-to-loan ratio is 
high enough. We as bankers should 
never lose sight of the fact that the 
public—our depositors—furnish about 
90 per cent of the resources with which 
we operate, thereby giving us a posi- 
tive responsibility of stewardship. 

By elimination, we therefore come 
to the proposition of stricter loan ad- 
ministration under existing condi- 
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SEATTLE-FIRST NATIONAL BANK 


STATEMENT OF 
AT CLOSE OF BUSINESS DECEMBER 31, 


Cash and Due from Banks 

U. S. Government Securities . 
Obligations of Federal Agencies . 
State and Municipal Securities . 
Other Bonds and Securities 


Loans and Discounts 


RESOURCES 


Federal Reserve Bank Stock . : 
Bank Buildings, Vaults, Furniture and 


Fixtures, etc. 


Interest Earned Not Received 


Customers’ Liability Under 
Letters of Credit and Acceptances . 


TOTAL . 


Capital Stock . 
SE eS 
Undivided Profits 


LIABILITIES 


CONDITION 


1959 


$246,508,610.47 
159,204,416.16 
2,959,628.47 
63,960,310.02 
1,447,615.00 $ 474,080,580.12 


515,960,902.86 
1,800,000.00 


13,522,163.07 
3,558,873.24 


: 4,260,601.17 
. $1,013,183,120.46 


$ 25,000,000.00 
35,000,000.00 
14,399,196.98 $ 74,399,196.98 


Reserve for Interest, Taxes, etc. . 
Discount Collected Not Earned . 


Letters of Credit and 
Deposits . 


LAWRENCE M. ARNOLD 
Chairman 

DON H. WAGEMAN 
Chairman, 5 
Executive Committee 

FRANK E. JEROME 
President 


WELLWOOD E. BEALL s 
Senior Vice-President, Boeing 
Airplane Company, Seattle 

HENRY BRODERICK : 
President, Henry Broderick, 
Inc., Seattle 

FRANK H. BROWNELL, JR. 
Vice-President 

CHARLES F. CLISE 
President, Securities 
Mortgage Co., Seattle 

JOEL E. FERRIS 
Spokane 

©. D. FISHER : 
Chairman, Fisher Flouring 
Mills Co., Seattle 


TOTAL 


Acceptances . 


DIRECTORS 


L. C. HENRY 
President, H. C. Henry 
Investment Co., Seattle 


CHARLES H. INGRAM 
Director, Weyerhaeuser 
Company, Tacoma 


WILLIAM M. JENKINS 
President, First National 
Bank of Everett, Everett 


ERIC A. JOHNSTON 
President, Motion Picture 
Producers and Distributors 
of America, Inc., 
Washington, D. C. 

RICHARD E. LANG 
Chairman, Lang & Co., 
Seattle 

B. A. PERHAM 
President, Perham Fruit 
Corp., Yakima 

PAUL PIGOTT 
President, Pacific Car and 
Foundry Co., Seattle 


OW ee a 


NATIONAL BANK 


6,034,264.79 
7,110,485.16 
4,260,601.17 
921,378,572.36 

. $1,013,183,120.46 


W. G. REED 
Chairman, Simpson Timber 
Company, Seattle 

VOLNEY RICHMOND, JR. 
President, 
Northern Commercial 
Company, Seattle 

WILBUR W. SCRUBY 
Seattle 

ALFRED SHEMANSKI 
President, Eastern Outfitting 
Co., Seattle 

WILLIAM S. STREET 
President, Frederick & Nelson, 
Seattle 

ELBRIDGE H. STUART 
Chairman, Carnation 
Company, Los Angeles 

J. A. SWALWELL 
Seattle 

GEORGE VAN WATERS 
Chairman, Van Waters & 
Rogers, Inc., Seattle 

KATHERYN WILSON 
Director, Simpson Timber 
Company, Seattle 
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tions. By this I mean a proper turn- 
over of loanable funds. A proper 
liquidation program on all loans and 
more selective lending would do won- 
ders toward freeing up funds now 
frozen in loans which have no definite 
liquidation program. 

If a loan is supposed to be self- 
liquidating, analysis should be made 
to confirm that it is paying off as 
anticipated and if not, why not. If a 
loan clearly must be paid from sale of 
assets, when could there be a better 
time for sale than the present? 


The final thought I would like to 
present is this: we all agree that good 
merchandising requires proper inven- 
tory turnover. By the same token, 
good banking requires a proper turn- 
over of our loanable funds, especially 
in times like the present. 


* Mr. Reierson on ‘The General Eco- 
nomic Situation”: A continued vigor- 
ous demand for bank loans and gene- 
rally tight conditions in the credit 
markets are in prospect for the 
months ahead. 


Industrial production and business 
activity have recovered sharply fol- 
lowing the resumption of steel pro- 
duction. Record levels of business 
seem definitely assured for the next 
few months, at least; in fact, it is 
likely that the upward trend will per- 
sist throughout the current year. 

Working capital requirements of 
business will increase fairly sharply, as 
inventories are replenished and as re- 
ceivables rise in response to higher 
sales. Inventories generally appear to 
be on the short side, and business is 
likely to continue to add to inven- 
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tories throughout the year. A rising 
level of business outlays on plant and 
equipment is indicated by a variety 
of data, including contracts for indus- 
trial building, orders for machinery 
and equipment, data on appropria- 
ations, and surveys of spending in- 
tentions. 


Spending on plant and equipment 
will rise throughout the year and will 
provide support against any deteriora- 
tion in the economic situation in the 
latter part of the year. Corporate 
profits will rebound with the rise in 
production, and larger amounts of 
funds will be generated through de- 
preciation charges; but despite these, 
business requirements for outside 
financing are expected to show an 
increase this year. 


Consumer. credit has been rising 
rapidly in recent months, and a con- 
tinued increase is in prospect. Ap- 
praisal of the outlook for automobile 
sales has been complicated by the 
shortages arising out of the steel 
strike, but the new models appear to 
be receiving a favorable market re- 
ception, and a good automobile year 
seems assured. Other consumer spend- 
ing is likely to show an increase in 
line with the anticipated rise in per- 
sonal income. Export markets will 
probably also evidence some modest 
improvement this year. 


No Major Easing Soon 


Residential building has already 
sagged from the high levels that pre- 
vailed earlier in the year. However, 
the prospect is for a moderately, 
rather than a sharply, lower level of 
housing in 1960. In the aggregate, 
construction is likely to be a sustaining 
rather than a dynamic factor this 
year. The same comment would seem 
to apply to outlays by the Federal 
Government. However, spending by 
state and local governments will show 
another increase this year. 


The Federal Reserve has been fol- 
lowing a moderately restrictive credit 
policy in recent months. Continua- 
tion of a policy of credit restraint is in 
prospect until there is more con- 
vineing evidence that business has 
topped off or seems likely to decline. 
The widespread expectations of rising 
levels of business activity, rising 
prices of industrial products, and the 
risk of a developing boom psychology 
are sufficient reasons for expecting no 
major easing in credit policy in the 
near future. 
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PENSION FUNDS & ECONOMIC 
POWER. By Paul P. Harbrecht, S. J. 
328 pages. $5.00. The Twentieth 
Century Fund, 41 East 70 St., New 
York 21. . Study of the structure and 
operation of corporate pension funds; 
includes an analysis of the problem of 
possible control over the larger cor- 
porations by banker-trustees of pen- 
sion funds. 


THE PERSONALITY OF A BANK. Brown 
Bros. Harriman & Co., 59 Wall St., 
New York 5. The story of this pres- 
tigious, influential private bank (part- 
nership), which operates as both a 
commercial bank and a member firm 
of the New York Stock Exchange: 






PRINCIPLES & PRACTICE OF ESTATE 
PLANNING. By Thomas J. Snee and 
Lawrence X. Cusack. 390 pages. 
$15. Prentice-Hall, Inc., 70 Fifth 
Ave., New York 11. Suitable for use 
by trust officers. 


THE ANNUAL REPORT. $15. Research 
Bureaus, Inc., Box 68, Kensington 
Station, Detroit 24. Covers both the 
creative areas and the production 
phases in the preparation of annual 
reports. 


CREDIT MANUAL OF COMMERCIAL 
LAWS. 1960 Edition. 768 pages. $12. 
National Association of Credit Man- 
agement, 44 East 23 St., New York 
10. Condensation of the laws on 
credits. 


DEPOSIT VELOCITY & ITS SIGNIFI- 
CANCE. By George Garvy, Adviser, 
Federal Reserve Bank of New York. 
92 pages. 60 cents (plus NYC sales 
tax, where applicable). Publications 
Division, FRB of NY, New York 45. 
Discusses the behavior of deposit ve- 
locity over the business cycle and over 
longer periods, with emphasis on the 
institutional and structural forces de- 
termining its behavior. 


PROFIT PLANNING & CONTROL. 
80 pages. $3 to members, $6 to non- 
members. The Association for Bank 
Audit, Control & Operation, 38 South 
Dearborn St., Chicago 3. System- 
atizes one of the most important func- 
tions of the senior management of 
any bank—the development of profit- 
able banking operations. 


DAL PIANO MARSHALL (The Marshall 
Plan) By Francesco E. Nonis, Banco 
di Santo Spirito, Rome. An exhaustive 
treatment of the Marshall Plan as re- 
lated to the programs established by 


‘the European Organization for Eco- 


nomic Cooperation, The European 
Payment Union, The European Mone- 
tary Accord, and other similar instru- 
mentalities. 


MERGER MOVEMENTS IN AMERICAN 
INDUSTRY, 1895-1956. By Ralph L. 
Nelson, Research Staff, National Bu- 
reau of Economic Research. 177 pages. 





$5.00. Princeton University Press, 
Princeton, N. J. Study of mergers 
in relation to stock price changes and 
underlying industrial conditions. 


THE LAZARD FUND, INC. Arthur Wie- 
senberger & Co., 61 Broadway, New 
York 6. Investment analysis. 


SUMMARY OF REQUIREMENTS FOR 
INSURANCE OR GUARANTY OF FHA 
AND VA MORTGAGE LOANS. 50 cents 
Dept. of Mortgage Finance, American 
Bankers Association, 12 East 36 St., 
New York 16. Updated reference. 


Statement of Condition 


As of December 31,1959 


Assets 


Cash on Hand and Due from Banks . 
United States Government Securities . 


State and Municipal Securities . 
Other Securities . 


Loans and Discounts (Less Scere} ; 


Customers’ Liability Under 


Letters of Credit and er ‘ 


Bank Premises 
Other Real Estate . 
Accrued Interest . 
Other Assets . 


$131,913,400.90 
107,705,621.43 
33,926,149.98 
3,781,918.16 
338,243,375.83 


23,608,747.98 
8,787,686.73 
544,208.10 
2,118,723.89 
350,200.08 


$650,980,033.08 


Securities carried at $137,333,935.37 in the above 
Statement are pledged to Sred by te for ew powers, and 


for other purposes as required 


Liabilities 
Deposits: 

Demand . - $353,410,605.29 

Time . 159,704,388.43 

U. S. Government . 18,654,182.03 

Other Public . 45,845,797.13 $577,614,972.88 
Accrued Taxes, Interest, Etc. : 3,231,136.73 
Dividends Declared . 513,860.00 


Interest Collected Not anne. 


Letters of Credit, Acceptances and : 


Acceptances Sold — mor 


3,149,077.42 


Endorsement ° 23,717,828.90 

Capital Funds: 

Capital $12,846,500.00 

Surplus .. . 22,153,500.00 

Undivided Profits . 7,753,157.15 42,753,157.15 
$650,980,033.08 
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PORTFOLIO POLICY 
(Continued from page 20) 


rates the groundwork will be laid for 
a costly adjustment at some future 
date. 


Even if the average rate is more 
than 3% this should not lull the port- 
folio manager into a false sense of se- 
curity. One other calculation should 
be made. The income being received 
from securities scheduled to mature 
within the next year should be totalled 
and deducted from the net annual in- 
come received from the _ portfolio. 
Then an amount equivalent to 2% 
on the funds invested in one year se- 
curities should be substituted. If 
the average rate of return is still 
above the 3% level your longer range 
earning power has been well develop- 
ed and you will not be too vulnerable 
to any downward change in interest 
rates. 


The purpose of this secondary cal- 
culation is to develop a warning signal 
for those who have permitted too 
large a percentage of the list to age 
into the one year category simply be- 
cause the liberal yields invite inertia. 
The rates are most enticing and it is 
very easy to use the October 17 bills 
on a 4.95% basis for the investment 
of long range funds rather than the 
4 7/88 11/15/63 on a 4.87% basis. 
This is a pitfall for the unwary banker 
who may very well end up earning 
4.95% for ten months and then in 
October 1960 have to make a choice 
between 2% on one year or perhaps 
only 3% on five to ten year issues. 


Bank officials who foolishly engage 
in portfolio operations solely to pro- 
duce the 27% tax benefit are not only 
doing a disservice to their institutions 
but are perhaps endangering the so- 
called tax advantage of all banks. 
No competent portfolio manager 
should prepare or approve a portfolio 
revision unless the program goes far 
beyond the taking of a loss which will 
be recoverable 52% and the setting 
up of a comparable profit which will 
be realized at some date at a 25% 
rate. This is emphasized because we 
have seen too many “simple” pro- 
grams based on the philosophy that 
if you decide to sell a bond at 92 to 
take a loss, then another issue in the 
same maturity area selling at approx- 
imately the same price is the ideal re- 
placement. To be sure, this permits 
you to take your tax loss but why not 
set your objective a little higher and 
achieve other major benefits simul- 
taneously. 


What Revisions Now? 


Prevailing market conditions en- 
courage the taking of losses by banks 
but only the most efficiently operated 
institutions are gaining maximum 
benefits from these operations. It is 
waste motion and expensive to take 
losses in one program, adjust maturity 
in another, and finally devise a third 
to build earning power. 


the market must of necessity be at a 
very low level and the odds are heav- 
ily in favor of the next major swing in 
the market being upward. Accord- 
ingly, the adjustment must tend to 
improve appreciation possibilities dur- 
ing any trend toward easier rates. 
It must also be appreciated that 
yields are at peak levels in a weak 
market and if the income producing 
power of the portfolio is ever to be 
expanded, it must be done under 
these conditions. It is utterly im- 
possible to improve earnings in a true 
sense during a period of high bond 
prices and low rates. Selling bills on 
a 1% basis and buying five year bonds 
on a 244% basis is not increasing in- 
come—it is creating future losses and 
other problems. 

Finally some thought must be taken 
to what the portfolio will look like one 
year hence due to either deposit 
growth or the shortening effects of 
the passage of time. It is very easy 
to end up with an excessive volume 
of holdings in a secondary reserve 
position and this only comes to light 
when short term yields shrink. Then 
it is too late to do anything. 


From the foregoing it is evident 
that a “simple’’ exchange will fall far 
short of achieving the type of result 
which should be sought. Any issue 
for issue and price for price exchange 


THE “SIMPLE” TAX OPERATION 


SELL 


When important losses are taken © 


We do not anticipate such a change 
but remember what happened in May 
and June 1958 and don’t gamble that 
it cannot happen again. 


Assumed 
Book 
Value 


12/31/59 Market Net 
Bid Valve Loss Income 


$1,000 M 2's of 8-15-63 $1,000,000 91.16 $915,000 $85,000 $25,000 
Less 52% recoverable as a tax deduction 44,200 
Net Loss to Bank 
Less 52% Federal Income Tax SH 


Par Issue 
nan 


Operations & Profits 


Inasmuch as banks are subject to 
the capital gains tax on all “long 
term”’ security profits, as is the case 
with all taxpayers, and inasmuch as 
they are permitted to consider losses 
taken on the sale of securities as ordi- 
nary losses incurred in the normal 
conduct of their business, which is 
entirely just and proper, no adjust- 
ment of a portfolio can or should be 
undertaken without giving very care- 
ful consideration to the tax position. 
The co-mingling of capital gains and 
ordinary losses in the same year is 
something which should be held to a 
minimum as a bank will be penalized 
to the extent of 27% of whatever the 
overlap may be. 


Net Income after taxes $) 12,000 
BUY 
es 12/31/59 

Issue Offer Cost 


2%'s of 2-15-63 93 $916,050 
Less 52% Federal Income Tax 


Net 
income 


$25,856 
13,445 


$12,411 


Par 


$985M 


Net Income after taxes 


SUMMARY 


Increase in annual income: $856 gross and $411 net. 
Change in maturity is negligible and in the wrong direction. 
Guaranteed future profit only $68,950 versus loss taken of $85,000. 


The only worthwhile benefit is assurance of a net eventual capital gain of 
$51,712 versus a net loss of $40,800. 
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CHEMICAL BANK 
NEW YORK 
TRUST COMPANY 


Founded 1824 


Condensed Hatement of Condition 


At the close of business December 31, 1959 


ASSETS 


Cash and Due from Banks $1,180,028,478.65 
U. S. Government Obligations 456,816,267.93 
State, Municipal and Public Securities 309,577,258.53 
Other Bonds and Investments 19,519,897.17 
Loans : . 4S 2,5228,340;161.18 
28,157,023.52 
76,207,016.63 


Banking Premises and Equipment 
Customers’ Liability on Acceptances 
Accrued Interest and Accounts 
ONONOUND 65.8 St ee ar 
Other Aasets ®t ee 


14,532,896.27 
$4,314,464,348.72 


LIABILITIES 


Capital Stock($12. par) $101,719,080.00 

228,280,920.00 
67,178,864.27 $ 397,178,864.27 
8,156,182.16 
5,085,954.00 
78,502,912.67 
100,000,000.90 
14,363,731.23 
_3,711,176,704.39 
$4,314,464,348.72 


Surplus . 
Undivided Profits . 
Reserves for Taxes, Expenses, etc. 
Dividend Payable January 1, 1960 . 
Acceptances Outstanding (Net) . 
Bills Payable (ee Cen re. eee 
Other Liabilities . he eS 
Deposits 


Securities carried at $318,252,036.46 in the foregoing statement are 
deposited to secure public funds and for other purposes required by law. 


104 Convenient Offices in Greater New York 
Over 50,000 Correspondent Banks and Branches Abroad 


Charter Member New York Clearing House Association 
Member Federal Reserve System 
Member Federal Deposit Insurance Corporation 


MAIN OFFICE: 165 Broadway, New York 15, N. Y. 
LONDON OFFICE: 25-31 Moorgate, London, E. C. 2 











FRANK K. HOUSTON 
Honorary Chairman of the Board 


N. BAXTER JACKSON Chairman, 
Executive Committce 


HENRY UPHAM HARRIS Partner, 
Harris, Upham & Co. 


HAROLD H. HELM Chairman 


H. E. HUMPHREYS, JR. Chairman, 
United States Rubber Company 


CASON J. CALLAWAY Farmer 


ADRIAN M. MASSIE 
Chairman, Trust Committee 


ROBERT J. McKIM 
Chairman of the Board, 
Associated Dry Goods Corporation 


MAURICE T. MOORE Partner, 
Cravath, Swaine & Moore 


RICHARD K. PAYNTER, JR. 
Chairman of the Finance Committee 
and Executive Vice President, 
New York Life Insurance Company 


J. ALBERT WOODS Chairman, 
Courtaulds North America, Inc. 


B. F. FEW Trustee, 
Duke Endowment 


ROBERT G. GOELET Real Estate 


HULBERT S. ALDRICH 
Vice Chairman 


JAMES B. BLACK 
Chairman of the Board, 
Pacific Gas and Electric Company 


PERCY L. DOUGLAS 
Executive Vice President, 
Otis Elevator Company 


GILBERT H. PERKINS 
Vice Chairman 


ISAAC B. GRAINGER President 


ARTHUR K. WATSON President, 
IBM World Trade Corporation 

ROY F. COPPEDGE, FR. President, 
National Distillers and 

Chemical Corporation 


KENNETH E. BLACK President, 
The Home Insurance Company 

HENRY L. HILLMAN President, 
Pittsburgh Coke & Chemical Company 
CHARLES H. KELLSTADT President, 
Sears, Roebuck and Co. 

H. I. ROMNES President, 
Western Electric Company, Inc. 


LAMMOT du PONT COPELAND 
Director, Vice President and Member 
of the Executive Committee 
E. I. duPont de Nemours & Company 


Advisor Y Commillee 


ROBERT A. DRYSDALE 
Senior Partner, Drysdale & Co. 
DUNHAM B. SHERER New York 
C. WALTER NICHOLS Chairman, 
Nichols Engineering & 
Research Corporation 
ROBERT GOELET Real Estate 
JOSEPH A. BOWER Retired 
THOMAS R. WILLIAMS President, 
Ichabod T. Williams & Sons, Inc. 
JOHN K. ROOSEVELT 
Partner, Roosevelt & Son 
JOHN R. McWILLIAM Retired 
W. ROSS McCAIN Retired Chairman 
of the Board of Aetna Insurance Company 
GRAHAM H. ANTHONY — Chairman, 
Executive Committee, Veeder-Root, Inc. 
FREDERICK E. HASLER Chairman, 
Haytian American Sugar Company, S.A. 
JAMES BRUCE 
Director of Various Corporations 


WILLIAM P. WORTHINGTON 
President, Home Life Insurance Company 














cannot possibly yield maximum re- 
sults.''The schedule on page 38 shows 
what a “simple’”’ exchange produces. 


If current operating income is to be 
increased, some high coupon issues 
must be included in the purchase 
schedule. A well designed program 
also demands that all of the losses 
sustained through selling be offset 
with guaranteed eventual capital gains 
on the securities being acquired, 
which simply means buying securities 
at a discount from par. Finally we 
come to the matter of arranging for a 
moderate extension of maturity since 
the time to extend maturity is when 
yields are high and losses are being 
taken—not when yields are low and 
profits are being taken. 


If you took profits in the first half 
of 1958 and were advised to extend 
maturity you had better seek a more 
seasoned source of assistance on port- 
folio management. The very fact 
that a program will have been con- 
cluded for the multiple purpose of ex- 
panding current operating income, 
adjusting maturity distribution and 
creating future profits in an amount 
substantially greater than the losses 
taken will tend to remove any fear 
that might exist about the program 
being questioned by the Internal 
Revenue Service. 


No one can guarantee what the In- 
ternal Revenue Service will approve 
or disapprove over the years ahead 
because no one knows what the law 
is going to be and no one knows what 
the thinking will be of those indivi- 
duals responsible for the interpreta- 
tion of the Code and Regulations. 
However, the I. R. S. would find it 
difficult to question a program drawn 
up primarily to expand operating in- 
come, adjust maturity and to mater- 
ially increase the future profit poten- 
tial, even though the 27% tax advan- 
tage was a collateral benefit. 


Watch for Guaranteed Profit 


When an improvement in current 
operating income is desired the selec- 
tion of an issue is a simple matter. 
If a fairly high rate of income must be 
set up for a period well beyond five 
years, the 4’s 10/1/69 provide “cur- 
rent income” at a rate of roughly 
4.20% plus a guaranteed future prof- 
it of about 5 points. However, if 
you are content to tie up existing high 
yields for five years or so there are the 
4 7/8s of 11/15/63, 4 3/4s of 5/15/64 
or the 5s due 8/16/54. The nine 


PRICE CHANGES 
From 1957 Low to 1958 High, then to 12-31-59 Levels; 


Definite 
Maturity 


2's of 8-15-63 


Optional 
Maturity 


24's of 6—-15-67-62 


6/20/57 
92.10 


88.8 


months longer maturity carried by 
the 5s is not an unimportant consid- 
eration as it permits you to tie up the 
liberal yield for these additional 
months. 


Care must be taken in the selection 
of securities which will provide a 
guaranteed future profit to offset the 
loss sustained in selling. If $1. mil- 
lion par value is liquidated at 95 to 
show a five point loss, and one third 
of the proceeds is placed in a high 
coupon issue selling at about par to 
boost operating income, then it will 
be necessary to reinvest the balance 
of the proceeds in some issue selling 
at a 714 point discount. This can be 
done if one is willing to extend matur- 
ity moderately—something which we 
have already stressed as being not 
only permissible but highly desirable 
when undertaking a revision involv- 
ing the taking of a loss. 


A Place for Optionals 


Going back a few years the struc- 
ture of the Government bond market 
was relatively simple. We had bills, 
certificates and a few notes, all of 
which had definite maturity dates. 
All other issues, however, fell into the 
same broad category, that of carrying 
coupon rates of generally 214 or 244% 
and having an optional call date either 
three or five years in advance of ma- 
turity. 

Today we still have the certificates 
and notes but in addition we have 
definite maturity issues ranging well 
out into the five to ten year area and 
carrying coupons ranging generally 
from 214 to 3% with, of course, the 
4s maturing on October 1, 1969. 
Then we have the group of 434 to 5% 
issues in the four to five year category 
which is another new development. 
Finally we still have with us the vari- 
ous 214% issues which were marketed 
during World War II and have ma- 
turity dates in the seven to thirteen 


4/23/58 6/20/57 
100.20 


Price decline 
from 


from 
12/31/59 4/23/58 
9.4} 


8.10 91.16 


year range and optional call dates five 
years earlier. This particular type of 
security is the key to many difficult 
portfolio problems. 


A definite maturity issue such as 
the 214s of 8/15/63 will be an August = 
1963 maturity irrespective of how | 
strong or how weak the Government 
market may become as a result of 
changing monetary and economic con- 
ditions. However, an issue such as — 
the 214s of 6/15/67-72 has a double © 
maturity potential in that during © 
periods of monetary ease it has an ex- ~ 
cellent chance of becoming appraised — 
marketwise as a 1972 maturity al- © 
though under present day high inter- 
est rate structures it is selling as a ~ 
straight 1967 maturity. Some idea © 
of the potential may be derived from ~ 
the schedule shown above. 


In a rising market the 2's of | 
6/15/67-62 showed 3.8 greater ap- 
preciation. If the principle of selling © 
optionals when taking profits and — 
utilizing definite maturity issues for a — 
defensive position had been followed 
in the spring of 1958, there would 
have been a savings of 5.16 in subse- | 
quent depreciation. Of greater im- ™ 
portance, however, this would have | 
opened the way, when taking losses | 
currently, to replace the definite ma- 
turity with an optional issue in prepa- | 
ration for the next period of easy 
money. Study the price relationships 
on the various dates shown. 

Having presented at an earlier 
point a typical “‘simple”’ tax program © 
and also having discussed the advan- 
tages of a combination program, an 
example of the latter is presented (see. 
page 42) to illustrate its superiority 
in every respect. : 

This article has been designed to 
cover basic Government portfolio) 
management philosophy and the op- 
portunities, which some look upon 
problems, presented by the current 
period of extremely high interest rates 
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Statement of Condition 


AT THE CLOSE OF BUSINESS 
DECEMBER 31, 1959 


RESOURCES 

Cash and Due from Banks . 
U. S. Government Bonds . 
Other Bonds . Pe ids: esc sg glia: te 
Loans (Federally insured or Guaranteed) . eatek ie 
Other Loans (Less Reserve for Possible Loan Losses) . 
Accrued Interest Receivable 
Buildings, Furniture and Fixtures . 
Other Resources 

Total Resources 


$119,208,413.48 
70,715,418.90 
39,096,746.28 
85,955,073.32 
284,911,523.68 
3,513,442.17 
12,396,466.80 

oo 5,321,612.85 
. $621,118,697.48 


LIABILITIES 
Deposits: 
Checking . . « « « « « $333,688,090.04 
DR kee a we ie OR ee 
WO ga ke ere 70,548,042.69 : 
$567,421,261.70 
2,708,266.20 
8,328, 180.16 
3,508,265.39 


Provisions for Taxes, Interest, etc. . 
Unearned Discount 
Other Liabilities 
Capital Funds: 
Capital Stock 
Surplus . .. 
Undivided Profit 


$ 8,399,300.00 

-  22,600,700.00 

‘ 8,152,724.03 
$ 39,152,724.03 


Total Liabilities . . $621,118,697.48 


Nate VON tn CLO mee en ae 
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and low bond prices. Accordingly 
there are many very important con- 
siderations- which have not been 
touched upon specifically and the fol- 
lowing are some which come to mind. 

1. Bankers in a position to defer 
income through favoring low coupon 
issues over high coupon issues can im- 
prove longer range overall earning 
power very substantially. 

2. The bond reserve account must 
be ploughed back into the portfolio 
at every opportunity if income is to 
be increased and the reserve account 
is to multiply over the years. 

3. No transfer to the bad debt re- 
serve should ever be taken in a year 
during which additional bond losses 
might be taken. 

4. Even if higher rates prevail on 
12/31/60 it does not follow that all 
Governments will then be selling at 
lower dollar prices—it must be re- 
membered that we are in a discount 
bond market. 

5. The Municipal section of the 
portfolio holds most attractive oppor- 
tunities for those who are willing to 
be completely realistic about true 
liquidity and ignore the 1 to 10 year 
spaced maturity pattern devised and 
promoted by the theorists. 

The theme of this article may be 
summed up somewhat as follows: 
The competent manager of bank bond 
portfolios will not gamble on the abil- 
ity of anyone to forecast the future 
trend of the market, but will concen- 
trate upon cashing in on the oppor- 
tunities presented after any major 
price swing has taken place. This 
certainly invites the very obvious 
question, How does one know when a 
major move has run its course? Ac- 
tually it is impossible to know exactly 
when the peak or the low point in 
terms of price has been reached but 
there is a very simple rule which can 
be followed if one is willing to be con- 
tent with results which, while excel- 
lent, are still something short of per- 
fection. 

We have had all kinds of concrete 
evidence over many years that the 
Federal Reserve Board exercises a 
very great influence over the level of 
the bond market. Indeed, its almost 
exclusive reliance upon monetary con- 
trols has been and will continue to be 
the prime reason for unbelievably 
wide swings in bond prices. Further- 
more, the Board is noted for the de- 
liberate manner in which it makes its 
decisions and changes in policy. 
When it does change the direction of 
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THE “COMBINATION” TAX OPERATION 


SELL 


Assumed 


Book 


Value 


12/31/59 Market Net 
Bid Value Loss Income | 


$1,000M 2'2'sof 8/15/63 $1,000,000 91.16 $915,000 $85,000 $25,000 © 


Less 52% recoverable as a tax deduction 
Net Loss to Bank 


Less 52% Federal Income Tax 


44,200 
$40,800 
13,006 


Net Income after taxes 


BUY 


&. aes 

$ 400M 
___ 605M 
_$1,005M 


4¥%s of 11/15/63 
2%s of 6/15/67/62 


Less 52% Federal Income Tax 
Net Income after tax 


SUMMARY 


12/31/59 
Offer 


99.30 
85.10 


Cost 
$399,750 
516,140 
$915,890 


$19,500 
15,125 
$34,625 
18,005 
$16,620 


Increase in annual income: $9,625 gross and $4,620 net. 


Change in maturity is average lengthening of about 2 years which is an 
important objective when taking losses. 


Guaranteed future profit of $89,110 (plus probable important appreciation 
over par on the 4%s when money rates ease) versus a loss taken of only 


$85,000. 


Thus there is ample justification for making this revision aside from the 27% 
tax differential between profit and loss of about $26,033— it accomplishes 


real banking objectives. 


its influence or pressure on the mar- 
ket, the new direction or trend can be 
counted on to continue for a period of 
several months. 

Accordingly, when the Board gives 
its first indication of easing up on the 
amount of pressure currently being 
exerted on the market, we are fairly 
safe in assuming that the trend to- 
ward higher rates has terminated. 
Actually, experience proves that the 
market may undergo a change in 
trend before the Federal Reserve 
Board takes any action. However, 
if one is looking for a rule of thumb 
that can bé applied for very important 
although not peak benefits, this is it. 
Similarly. when the next trend toward 
easier money is in progress the bond 
market may rise to a peak and settle 
back before the Federal Reserve 
Board takes any steps to tighten 
money. However, action by the 
Board will tell us definitely that the 
trend from then on will be in the other 
direction. 

The measure of success banks will 
achieve by following this pattern will 
still depend upon their determination 
to adjust the portfolio when the mar- 


ket is favorable and not try to catch 
the peak or bottom. Losses are being 
taken today to set up future profits 
and when important profits of per- 
haps 8 to 10 points are available on 
five to ten year issues they should be 
cashed even if the Board has shown 
no desire to halt the trend toward 
easier money. To hold out for 
another point or two would be gambl- 
ing with important profits represent- 
ing the fruits of your efforts. 


One other reason for not waiting 
until the last minute to take profits or 
losses, the latter in particular, is that 
the market has a nasty habit of doing 
the unexpected and there is that six 
month waiting period before long 
term gains can be taken at a 25% 
rate. It is a matter of record that 
those who took their losses in Decem- 
ber 1957 instead of during the third 
quarter were effectively locked in with 
short term gains while the market 
rocketed to a peak in April 1958 and 
then declined sharply. This is prob- 
ably as pointed an example as we have 
ever had of the folly of taking losses 
by the calendar rather than by the 
market. 
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IRVING TRUST COMPANY 


NEW YORK 
STATEMENT OF CONDITION, DECEMBER 31, 1959 


ASSETS 

Cash and Due from Banks. . 
Securities: 

U. S. Government Securities . . . 


Securities Issued or Underwritten 
by U. S. Government Agencies . 


Stock in Federal Reserve Bank . . 
Other Securities 


. . - $ 510,726,494 


337,283,019 


28,968,774 
3,347,100 
13,075,676 


382,674,569 


Loans: 


Loans Guaranteed or Insured 

by U. S. Government 

or its Agencies 
Loans Secured by 

U. S. Government Securities . . 
Other Loans 


Mortgages: 
U. S. Government Insured 
F.H.A. Mortgages 
Conventional First Mortgages 
on Real Estate 


38,009,857 
21,059,158 


876,072,880 


935,141,895 


16,584,985 
335,113 


16,920,098 


Banking Houses and Equipment. . 


Customers’ Liability for 
Acceptances Outstanding 


Accrued Interest and 
Other Assets 


Total Assets 


LIABILITIES 


21,091,092 
44,313,969 
9,142,228 


$1,673,956,971 


Federal Funds Purchased 
Taxes and Other Expenses 
Dividend Payable January 2, 1960. . 


Acceptances: Less Amount in 
Portfolio 


Other Liabilities 
Total Liabilities 


32,000,000 
12,284,322 
2,080,800 


47,656,208 
9,151,450 


1,777,129,751 


CAPITAL ACCOUNTS 


Capital Stock (5,202,000 shares—$10 par) 


Surplus 
Undivided Profits 
Total Capital Accounts 


Total Liabilities and 
Capital Accounts 


52,020,000 
59,550,000 
31,310,594 


—_ 142,880,594 


U. S. Government Securities pledged to secure deposits of public 
monies and for other purposes required by law 


amounted to $138,452,919 
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CURRENT COMMENT 


First Things First 


George Champion, president of The 
Chase Manhattan Bank, before 
ABA’s National Credit Conference 
last month: 


I THINK we must recognize that 
one group in particular does 

bear a special relationship to 
banks, and that is business— 
whether it be small or large. The 
very word commercial, as applied 
to banks, comes down to us 
through a long history—a history 
featured by the key role which our 
institutions have always played in 
meeting the credit needs of com- 
merce and industry. New areas of 
lending which have sprung up since 
the 1920s do involve some very 
useful services; and to the extent 
that we can, we certainly should 
continue to provide them. But in 
my judgment we should not do so 
at the cost of failing to meet the 
basic needs of commerce and in- 
dustry. 


The View at Harris 


Harris Trust & Savings Bank, in its 
“1960 Review & Outlook’: 


OTAL business activity isexpected 
to reach another new high this 
year. All major sectors ex- 

cept housing and agriculture should 
share in the rise. . . . Strong invest- 
ment demands combined with a re- 
strictive anti-inflationary monetary 
policy will exert upward pressure 
on interest rates in most of 1960. 
A general weakening in the interest 
rate structure is unlikely until the 
next cyclical downturn in economic 
activity occurs. .. . The squeeze on 
liquidity continues and past pat- 
terns suggest stock market per- 
formance in the coming year will 
be less satisfactory than in the past 
two years. ve 


Dynamic Field 


Irving Trust Co., in 
report: 


ius annual 


NE of the most striking financial 
developments of the past two 
decades has been the growth 

of private pension and _profit- 
sharing plans. Even for a nation 


which regards growth as normal, 
and is surprised only if it does not 
occur, the pace at which pension 
and profit-sharing funds have ex- 
panded has been recognized as 
phenomenal. The impact on the 
capital markets, on savings and on 
the general economy of our coun- 
try is already profound, and is ex- 
pected to increase. The admini- 
stration of trust funds under these 
plans has been one of the fastest- 
growing services provided by metro- 
politan banks. 


Problem Eased 


George S. Eccles, president: of First 
Security Corp., in his annual mes- 
sage to stockholders: 


ee as a problem is sub- 

siding, partly because fiscal 

policy is leading to a balanced 
budget, even a surplus. The tight 
monetary policy has kept interest 
rates high, thus acting to reduce 
demand for credit. At the same 
time, high interest rates are serving 
the purpose of diverting funds 
from inflated stock market prices 
into bonds. 


T-Bills vs. Deposits 


The Boatmen’s National Bank of St. 
Louis, in its annual report: 


INETY-ONE DAY Treasury bills 
could be obtained at different 
times during the year at rates 

in excess of 414 per cent. The in- 
ducement for corporations, indi- 
viduals and public bodies to invest 
funds at these high yields was great. 
Substantial sums were withdrawn 
from the banking system for that 
purpose. 


Matter of Marketability 


Dr. Kurt F. Flexner, director of 
mortgage finance for the American 
Bankers Association, before ABA’s 
National Credit Conference: 


HE BIGGEST CHALLENGE in mort- 
gage finance lies in the crea- 
tion of a conventional mort- 

gage with national marketability 
which would bring many new 
sources of funds to the housing 


industry. Government insured and 
guaranteed mortgages have na- 
tional marketability; but they are 
greatly handicapped by fixed in- 
terest rates, which lead to serious 
complications. The conventional 
mortgage with national marketa- 
bility would prove a very profitable 
investment for pension funds, trust 
funds, ete. (ABA) is currently 
studying the possibility of creating 
a conventional mortgage with na- 
tional marketability, and in my 
opinion the day is not very distant 
when this will be accomplished. 


Required: $4 Billion 
Louis Stein, president of Food Fair 


Stores, Inc., before ABA’s National 
Credit Conference: 


O GAUGE the dimensions of the 
supermarket industry’s 
growth potential in the de- 

cade ahead, I refer you to estimated 
food sales of $90 billion by 1970. 
In addition, a study indicates that 
the number of supermarkets will 
undoubtedly increase to 40,000 
from the approximately 30,000 of 
today. ... The development of 
these 10,000 additional outlets will 
require an initial minimum invest- 
ment for land, buildings and equip- 
ment of funds in excess of $4 billion. 


For the Record 


William H. Moore, chairman of 
Bankers Trust Co., in the bank’s 
annual report to shareholders: 


NTEREST RATES obviously have a 
bearing on the level of bank 
earnings, but this does not 

mean that banks favor a progres- 
sively higher level of interest rates. 
The banking system, bank stock- 
holders and the general public 
alike are best served when interest 
rates are at a level which is con- 
ducive to vigorous and sustainable 
economic growth. This means that 
interest rates should be neither so 
high as to be excessively costly to 
borrowers, nor so low as to foster 
inflationary credit expansion, but 
in a range which will permit them 
to perform their necessary func- 
tion, which is to help balance out 
saving and investment. 
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The right kind of correspondent banking 

is like your telephone service. 

It gives you maximum service at minimum cost — 

and you can’t get along without it. 

You call on the Philadelphia area’s broadest background 
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when you Call 
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OPERATING NEWS & TRENDS 


NEW PRODUCTS 


High-Speed Check Signer 

A new high-speed check signing ma- 
chine that produces maximum dis- 
bursement protection has been mar- 
keted by the Todd Company Division, 
Burroughs Corporation. 

Capable of averaging speeds of more 
than 5,000 checks an hour, the new 
machine can sign documents measur- 
ing from 6 by 9 inches to 234 by 814 
inches. It is equipped with a locked 
vault in which signed checks are de- 
posited and has a non-resettable meter 
that counts the number of documents 
signed. 

Other features include two ink 
fountains, similar to those used on 
printing presses. Any combination of 
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two colors may be applied in one 

operation, for the purpose of protec- 

tion, as well as advertising appeal. 
Ink used in the new signers offers 
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greater printing flexibility than pre- 
viously available, including the repro- 
duction of halftones (pictures). 

Write Todd Company Division, 
Burroughs Corporation, 1150 Univer- 
sity Avenue, Rochester 7, N. Y., for 
additional information. 


Rem Rand's Filing Truck 


A new mobile self-contained work 
station for use with all makes of shelf- 
filing has been introduced by Rem- 
ington Rand Division of Sperry Rand 
Corporation. 

Called a “Mobile Shelf Filing 
Truck,” it enables an operator to 
handle correspondence both to be 
filed and to be pulled from shelves as 


one combined operation, and offers a 
step-stool platform for the operator 
to reach top shelves easily. 

The platform on which the opera- 
tor stands automatically seals to the 
floor when in use, then restores to 
casters. Two swivel’and two fixed 
casters roll easily. The truck, entirely 
surrounded by, rubber bumpers, can 
be guided by a large handle which 
recedes into the top when not in use, 

Address Remington Rand Division 
of Sperry Rand Corporation, 315 Park 
Avenue South, New York 10, N. Y. 
for more information. 


A Desk-Top Postage Meter 


The first desk model mailing ma- 
chine to seal, stamp, and stack letters 
in one operation was recently intro- 
duced nationally by Pitney-Bowes, 
Inc. The new machine, designated as 
Model 5500, contains major mechani- 
cal improvements and will sell for 
about one-third less than any com- 
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Waltonais 5000" post-tRONICc’ MACHINE 
vwmess California Bank 


THE BANK SERVING INDUSTRY IN SOUTHERN CALIFORNIA 


America’s leading banks use 


CONallonal POST-TRONIC machines— 


Installation of the 5000th POST- 
TRONIC machine by California 
Bank . . . in addition to those already 
in use... an occasion of which Na- 
tional is justly proud, signals con- 
tinuous acceptance of the many 
electronic features and benefits of 
POST-TRONICS in providing the 
most efficient service for their cus- 
tomers. 3 

With its new head office nearing 
completion, and with 67 modern 
offices serving Southern California, 
California Bank continues to main- 
tain a high standard of customer 
service in keeping with its rapidly 
expanding facilities. 

California Bank is one of a long 
list of America’s leading banks who 


use National POST-TRONIC ma- 
chines. About 26% of the checks and 
deposits in the United States are now 
posted on National Post-Tronics, al- 
though the first Post-Tronic was in- 
stalled only about 214 years ago. 

Your bank, too, can obtain many 
benefits and savings with National 
POST-TRONIC machines includ- 
ing: maximum efficiency, speed and 
accuracy in checking account post- 
ing, trial balance and balance trans- 
fer; savings in posting time and floor 
space; neater statements and “on 
time” mailings; and reduced operat- 
ing costs. 

Call your local National man to- 
day. He’s listed in the yellow pages 
of your phone book. 


THE NATIONAL CASH REGISTER COMPANY, payton 9, Ohio 
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Among other leading banks 
using National POST-TRONICS 


Bank of America, San Francisco 

Chase Manhattan Bank, New York 

First National City Bank of New York 
Chemical Bank New York Trust Company 
Security First National Bank, Los Angeles 
Bankers Trust Company, New York 

Irving Trust Company, New York 
Cleveland Trust Company 

Philadelphia National Bank 

Seattle-First National Bank 

Republic National Bank of Dallas 

Riggs National Bank of Washington, D.C. 
(and many others) 





parable model, according to Elwood 
M. Davis, sales vice president. 

The meter permits finger-tip selec- 
tion of any denomination of postage 
ranging from one-half cent up to 
$1.09 14 in a single stamp. Included as 
standard equipment are a lightweight 
meter carrying case, an envelope 
stacker and a parcel post tape dis- 
penser. Other features include an in- 
ternally-fed adjustable inker, a visible 
water level indicator for the sealing 
mechanism, easy changing of the 
postmark date, and a two-inch post- 
mark advertisement space for the 


EQUALLY ESSENTIAL 


for Reliable Protection 
against 


FIRE, BURGLARY and OTHER HAZARDS 


mailer’s own ad or a public service 
message. 

Further information may be ob- 
tained by addressing an inquiry to 
Public Relations Dept., Pitney-Bowes, 
Ine., Stamford, Conn. 


New Hat in TV Ring 


Motorola, Inc., recently marked its 
entrance into the industrial and edu- 
cational television ring with the in- 
troduction of five closed circuit tele- 
vision cameras and two monitors. 


Available in four versions, the basic 
general purpose camera weighs 12 
pounds and measures 514 by 7 by 11 
inches. 

The fifth camera is a viewfinder, 
broadcast quality unit for studio work 
in elaborate educational or industrial 
training television systems. 

Monitors may be had with 14 or 21 
inch screens. The latter unit, designed 
especially for educational work, is 
capable of receiving both closed cir- 
cuit and regular off-the-air broadcast 
signals. It can also be used as an audio 
amplifier. 


Included in the new line are com- 


and you get all with ADT 


@ Central Station Services in principal 


AOT 


cities and surrounding areas. 
e Elsewhere, ADT-Maintained Systems, 


direct-connected to fire and police headquarters. 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 


A NATIONWIDE ORGANIZATION 
Executive Office: 155 Sixth Avenue, New York 13, N. Y. 


plete selections of mounting, optical 
and distribution accessories to meet 
all application requirements. Com- 
plete system design, engineering and 
maintenance service is also provided. 


For further details, address Motor- 
ola, Inc., Communications and Indus- 
trial Electronics Division, 4501 West 
Augusta Blvd., Chicago 51, Ill. 


INSTALLATIONS 
Progress at Ist Pa. B&T 


The First Pennsylvania Banking 
and Trust Company has accepted 
delivery of the first of two Burroughs 
220 electronic data processing sys- 
tems, designed to accommodate the 
bank’s program for fully automated 
data processing. This equipment has 
basic arithmetic speeds of over 300 
thousand additions or-subtractions, 30 
thousand multiplications and 15 thou- 
sand divisions per minute. According 
to Alfred C. Graff, senior vice presi- 
dent, Bank Operations Department, 
plans for the installation of the second 
system and the addition of magnetic 
ink character recognition equipment, 
also manufactured by Burroughs, are 
now being made for mid-1960. 


American Nat'l to Automate 


Robert E. Straus, president of Chi- 
cago’s American National Bank and 
Trust Company, has announced in a 
summary of his Annual Staff Report 
that bank’s adoption of a comprehen- 
sive plan for electronic check hand- 
ling. “This program,” he said, “has 
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THE BEST LOAN COLLATERAL 


While inventories are generally in plain sight they are often overlooked 
as prime collateral for secured loans. 


So MR. LOAN OFFICER — the next time you see INVENTORY in 
plain sight on a financial statement — why not call in Lawrence. The use 
of Lawrence Field Warehouse Receipts enables your bank to make safe 
and profitable inventory loans, and to provide your customers with needed 
working capital on a secured basis. 


nate LAWRENCE ON WAREHOUSE RECEIPTS - «+eIS LIKE CERTIFIED ON CHECKS 
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Touch 'n Seal 


STATEMENT ENVELOPES 


Better service. Greater effici- 
ency. Reduced costs. Automa- 
tion is on the move in banking, 
and Tension envelopes are 
right in step. For example, Ten- 
sion Touch 'n Seal Statement 
Envelopes: 


NEW TOUCH ’n SEAL FOR 
SMALLER SIZE STATEMENTS 


It has an extra gum line inside 
the envelope to hold statement 
securely in proper window po- 
sition. This gum line, like the 
Touch 'n Seal flaps, grips im- 
mediately, automatically, when 
you press the envolope flap 
against the body. No moisture 
required. Statement “siays put” 
in the window. 


See for yourself with FREE 
SAMPLES—Send coupon now. 


Ft. Worth 
lis e St. Louls « So. Hac’ 


Tension Envelope Corporation 
; 625 Ea 


been under the direction of Allen P. 
Stults, executive vice president, as- 
sisted by Rodney O. Daily and E. W. 
Stevens, operations officer and comp- 
troller, respectively.” 

A careful screening of the bank’s 
operations staff has resulted in the 
selection of six ‘automation astro- 
nauts.”” They have been relieved of all 
banking duties and have been under- 
going special training since the first 
of the year. 


GE 210 to First of Denver 


Following more than a year’s study, 
The First National Bank of Denver 
has approved plans for installation of 
a data processing system comprising a 
new General Electric Model 210 com- 
puter supported by high-speed sort- 
ing, printing, and other electronic 
equipment. 


The bank plans to make the new 
system available to correspondent 
banks in metropolitan Denver. 


Operation of the new Data Process- 
ing center will start with demand de- 
posit accounting. Ultimately, how- 
ever, the system may be used to 
handle loan accounting, trust account- 
ing, and other record-keeping tasks 
within the bank. An intensive train- 
ing program designed to meet the 
needs of the new system is already 
under way. 


Speedy Statements 

The first major operational step in 
The Fidelity-Philadelphia Trust Com- 
pany’s transition to full automation 
was made recently when the bank 
began producing its customers’ month- 
ly statements on high-speed electronic 
computer equipment. 

Shown in operation above is a high- 
speed printer, part of the bank’s new 
RCA 501 computer equipment which 
turns out in 20 minutes the number of 
statements it normally took five 
trained employees 8 hours to produce. 

The equipment will also enable 
all of the bank’s suburban offices to 
to send statements monthly. 


First of Arizona Uses Photo Guard 
Inspecting the Mosler Photo Guard, an electronic camera installed for 


dieiie niles ane alle ree! alee een ee 


— 2 we = & & weet Fe woe ee lee eee te 


_ 


'n Seal Statement Enve First National Bank of Arizona at one of its Phoenix branches recently, 
are from left C. E. Budinger, manager of the Central & Grant Office at 
which the installation was made, Robert Grant, representative of the 
Mosler Safe Company, C. E. Wilson, bank vice president and T. D. 
Rhodes, of the bank’s property department. The camera, first of its 
kind to be installed in the state, will, bank officials believe, act as a de- 
terrent to daylight robberies. 
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Low-Cost Bank Automation 


A booklet entitled ‘‘Important New 
Savings for Banks’ has been pre- 
pared by Cummins-Chicago Corpora- 
tion to introduce its Perf-O-Data Pro- 
cessing equipment. It describes the use 
of the company’s low-cost and simple- 
to-o perate Perf-O-Writers, Perf- 
Q-Sorters, and Perf-O-Readers, as a 
means of eliminating the manual steps 
required in putting data into any 
present automatic accounting equip- 
ment. The Perf-O-Data system is seen 
as an answer to the growing volume of 
bank clerical work and the growing 
need to cut operating costs. To get 
the booklet, write Cummins-Chicago 
Corporation, 4740 North Ravenswood 
Ave., Chicago 40, IIl. 



















Trailer Branch Banking 


Two reports describing the success- 
ful utilization of trailer branches as a 
temporary solution of expansion prob- 
lems have been released by LeFebure 
Corporation, 716 Oakland Road, N. 
E., Cedar Rapids, Ia. Entitled ‘“‘Two 
Good Reasons for Trailer Banking” 
and ‘Mobile Branch Bank,” the re- 
ports deal with the trailer branch 
installations of the Michigan Bank, 
Detroit, and the Fidelity-Baltimore 
National Bank, Baltimore. They will 
be supplied free upon request. 

















Leasing Office Equipment 


United States Leasing Corporation 
is offering a new brochure explaining 
its program of leasing a diversified 
line of non-expendable equipment and 
fixtures to all types of businesses and 
industries, including general office as 
well as production equipment. The 
brochure describes a ‘‘Pay-As-You- 
Profit” Equipment Leasing Plan. It 
outlines the reasons for leasing and 
answers questions commonly asked 
regarding leasing practice and pro- 
cedure. A copy may be obtained by 
addressing a request to Herbert Cer- 
win & Staff, Phelan. Building, San 
Francisco, Cal. 


















About Rem-Rand Files 


A new 12-page brochure describing 
the many outstanding features of the 
Aristocrat IV Filing Cabinet has just 
been published by Remington Rand 
Division of Sperry Rand Corporation. 
These efficient and attractive cabinets 
tan handle a wide variety of card or 
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paper record sizes, besides the usual 
correspondence sizes. 

A colorful, illustrated new folder 
tells how files can be self-designed 
with the use of Remington Rand’s 
Record-Stack, the quick, efficient 
erection of which requires “only a 
screw driver and common sense.” 


Copies of the brochure (LBV 743) 
and the folder (SC 818-A) can be ob- 
tained at any Remington Rand branch 
office, or by writing to the company at 
315 Park Avenue South, New York 
10, N. Y. 
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FOR LOWER 


OPERATING COSTS 


in the production of 


all printed forms 


Especially designed for accurate, fast 
production such as cutting checks 
imprinted with Magnetic Characters, 
the Chandler & Price Full Hydraulic 
Power Paper Cutter with Automatic 
Spacing Attachment also handles cut- 
ting for all types of bank forms— 
ledger cards, statements, deposit slips, 
letterheads, etc. —speedily, easily and 
economically. 

The Automatic Spacing Attach- 
ment provides the facility for repeti- 
tive cuts—a great time-saving factor 
in cutting imprinted checks —without 
requiring the operator to make precise, 
visual adjustments of the knife for 
each cut. Furthermore, absolute ac- 
curacy of each cut is assured—a very 
vital consideration in cutting checks 
printed with magnetic inks. 

The constantly increasing volume 
of imprinted check production coupled 
with new methods of handling, sort- 


THE CHANDLER AND PRICE 


6000 Carnegie Avenue 








EQUIPMENT 


Burroughs Demonstrates 
Bankers, businessmen and finan- 
cial experts from 32 states, the Dis- 
trict of Columbia and five foreign 
countries recently witnessed opera- 
tion of a Visible Record Computer de- 
veloped by Burroughs Corporation at 
the company’s Plymouth, Mich. plant. 
The new solid-state (transistorized) 
computer is a product of more than 
five years of research and develop- 
ment, whose applications include 









ing and recording requires fast, low- 
cost, accurate, cutting equipment. 
The Chandler & Price Full Hydraulic 
Power Paper Cutter with Automatic 
Spacing Attachment fully meets the 
paper cutting needs of the bank 
maintaining a printing department, 
Write for more detailed information, 


CUT YOUR 
CUTTING COSTS ON: 


Imprinted Checks 
Ledger Cards 
Statements 
Memos 

Deposit Slips 
Forms 
Letterheads 
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against fraud 


AMERICAN 400 PORTABLE 
ELECTRIC PERFORATOR 


The American 400 perforates thousands of 
items an hour. It offers a foolproof per- 
manent way to cancel, date, number, vali- 
date, void, receipt or otherwise mark 
paper—through many carbons. Automatic 
paper-trip operation. Choice of 1, 2 or 3- 
line copy, including changeable date or 
number. Quiet, powerful, handsome, oc- 
cupying space of only 644 by 13 inches. A 
leader in the field since 1910, American 
makes a full line of perforators. Write for 
literature. 


Signs of distinction, in excellent 
taste—from desk name plates to 
building facade letters. The 
impressive creations of U.S. Bronze 
serve the country’s leading banks. 
Yet the cost is modest. Write today 
for catalog and full information. 


OSB Bis? 


*. service. 


checking, savings, mortgage, instal- 
ment loan, payroll and other account- 
ing jobs. Shown in the photo, |. to r., 
are Harold E. Randall, First National 
Bank of Boston, Gil Farrell, Mercan- 
tile Trust Co., St. Louis, and Jim P. 
Costello and Paul Parisenti of Bur- 
roughs Corporation. 
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A New NCR Teller’s Machine 


Especially designed for banks whose 
tellers handle every type of counter 
transaction, the National Cash Regis- 
ter Company’s new Class 42 all- 
purpose teller’s machine provides for 
ten separate totals of transactions and 
three separate printing positions. One 
of the latter is used to print each 
transaction on a locked-in audit jour- 
nal, while the other two are used for 
posting and validating the various 
forms as required by the entries. 

Further information may be ob- 
tained from Product Information, The 
National Cash Register Company, 
Dayton 9, Ohio. 


SYSTEMS 


To Catch a Burglar - 

The American District Telegraph 
Company, specialists in automatic 
protection services, has announced the 


Dept. BM, 101 W. 3ist St, New York 1,N.Y.___ | availability in the principal cities of 


the United States of an improved elee 
tronic booby trap for burglars. Th 
new system is a modern transistorized 
version of the ADT’s Telapproacl 
burglar alarm with which it has fo 
many years protected the safes of i 
clientele. Unlike other alarms of thi 
type, the improved alarm does no 
require alternating current; hence 
failure of city power cannot cause a 
alarm or cripple the system. 


The system will be installed an 
operated through ADT central sta 
tions which currently supply burgla 
and fire protection services for mo 
than 67,000 commercial, industria 
and institutional properties. 


EXECUTIVES 


The appointment of J. J. KENNE 
vice president, as a special assistant 
the president, and of J. CLINTON AB 
RAMS as director of service on the com 
porate staff has been announced bj 
International Business Machines Co 
poration. | 





Mosler Safe Company has af 
nounced the election of JOHN E. HAM 
PEL as a vice president and the af 
pointment of ALEXANDER 8. PARKES 
as New England systems superviso 
Mr. Hampel will direct activities 
the company’s bank and commerci@ 
divisions in the Central and Westen 
U. S. He will be headquartered 
Chicago. 


CLAUDE B. MCMILLAN has been 2 
pointed advertising manager of TER 
autograph Corporation. In his nef 
position, Mr. McMillan will hand¥ 
the corporation’s over-all advertisim 
and sales promotion activities. 
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Morgan Guaranty 
Trust Company 


OF NEW YORK 


Statement of Condition December 31, 1959 





ASSETS 
Cash and due from banks .. . . .... . $ 932,180,427 
U.S. Government obligations . . . . . . 439,949,330 
State, municipal.and public securities . 2. 220,363,245 
Other securities SN at emt alae tina 19,507,541 
Reames oo) ona ete ean a, See 
Accrued interest, accounts receivable, ete... .. 143,989,277 
Customers’ acceptance liability . . . 18,834,645 
Stock of Federal Reserve Bank . . . . . .. 12,750,000 
Investment in subsidiary companies... 8,320,495 
Bank premises . sear 23,980,276 
$4,109,799,585 

LIABILITIES 
Deposits ‘ Lanee Uk <P eS .  . $3,362,998,235 
Reserve for expenses and taxes . 2. wet, 30,218,079 
Liability on acceptances . . . . . . 54,083,194 
Regular dividend payable in January . . . 6,032,000 
Extra dividend payable in January st Wee 6,032,000 
Other liabilities 132,727,067 
Capital— 7.540.000 shares---$25 par . $188,500,000 
Surplus é ; . 236,500,000 
Undivided profits . Sars 92,709,010 ‘ 

Total capital funds. . .. ... . .. 517,709,010 


$4,109,799,585 





Assels carried al $277,219,023 in the above statement are pledged to qualify for 
fiduciagy powers, to secure public monies as required by law, and for other purposes. 


Member of the Federal Reserve System and the Federal Deposit Insurance Corporation 


DOWNTOWN OFFICES MIDTOWN OFFICES EUROPEAN OFFICES 
140 Broadway Fifth Avenue at 44th Street London 
23 Wall Street Madison Avenue al 60th Street Paris 


40 Rockefeller Plaza Brussels 


DIRECTORS 


HENRY C. ALEXANDER 
Chairman of the Board 


DALE E. SHARP 
President 


STEPHEN D. BECHTEL 
President, Bechtel Corporation 


WILLIAM C. BOLENIUS 
Exzeculive Vice President 
American Telephone and Telegraph Company 


PAUL C. CABOT 
Chairman of the Board 
Slate Street Investment Corporation 


CHARLES 8S. CHESTON 


J. LUTHER CLEVELAND 


Chairman, Executive Committee 


JOHN L, COLLYER 
Chairman of the Board 
The B. F. Goodrich Company 


H. P. DAVISON 
Vice Chairman of the Board 


CHARLES D. DICKEY 


Chairman, Committee on Trust Matters 


JOHN T. DORRANCE, JR. 
Assislant lo the President 
Campbell Soup Company 


W. ALTON JONES 
Chairman, Execulive Committee 
Cities Service Company 


DEVEREUX C. JOSEPHS 
Vice Chairman, Commitlee on Trust Matters 


THOMAS 8. LAMONT 
Vice Chairman of the Board 


L. F. McCOLLUM 


President, Continental Oil Company 
JUNIUS 8S. MORGAN 


THOMAS L. PERKINS 
Chairman of the Board 
American Cyanamid Company 


CARROL M. SHANKS 
President, The Prudential Insurance 
Company of America 


JAMES M. SYMES 
Chairman of the Board 
The Pennsylvania Railroad Company 


CLYDE E. WEED 
Chairman of the Board 
The Anaconda Company 


HENRY S WINGATE 
President, The International Nickel 
Company of Canada, Limited 


ROBERT W. WOODRUFF 
Chairman, Finance Commillee 
The Coca-Cola Company 


GEORGE 8S. YOUNG 


President 
The Columbia Gas System, Inc 




















BANKERS & BROKERS 


Mercantile-Safe Deposit & Trust Com- 
pany, Baltimore: C. MEREDITH BOYCE 
has moved up from vice president to 
executive vice president. At the same 
time S. PAGE NELSON, JR. and ROBERT 
E. GREENLEE were respectively ap- 
pointed vice president and assistant 
vice president. 


Melion National Bank and Trust Co., 
of Pittsburgh Newly elected directors 
are: PAUL MELLON, a governor of T. 
Mellon and Sons and grandson of the 
founder of the bank, Andrew W. 
Mellon; MARK W. CRESAP, JR., presi- 
dent and chief executive. officer of 
Westinghouse Electric Corp.; and 
FRED C. FOY, chairman of the board 
and president of Koppers Company, 
Ine. 


The Chase Manhattan Bank, N. Y.: 
In the international department, 
JAMES J. THACKARA has been moved 
up to vice president in charge of the 
Paris branch. Other new vice presi- 
dents are LEONARD CASEY in the real 
estate and mortgage loan department, 
and C. JOSEPH KENNEDY, and ROBERT 
J. PARK, all in the United States de- 
partment. Three vice presidents ap- 
pointed to head districts within the 
United States department are, JOHN 
A. HOOPER (Pennsylvania and most of 
Ohio), JOHN C. MATTHEWS (Indiana, 
Michigan and southwestern Ohio), 
and FOSTER R. CLEMENT, JR., (10 
western states). 


A. B¥MORGAN C. H. PARKS 


Seattle-First National Bank: ALLEN B. 
MORGAN and CHARLES H. PARKS have 
been elected executive vice presi- 
dents, and JOHN A. LANE, JR. a vice 
president, according to a recent an- 
nouncement. ‘ 


H. F. FEUCHT 


J. C. MACLEOD 


The American National Bank of Den- 
ver: Recently announced was the 
election of HERMAN F. FEUCHT to 
senior vice president, JOHN C. MAC 
LEOD to vice president and cashier, 
and EVERETT C. FAAS to vice presi- 
dent. 


Federal Reserve Bank of Dallas: 
JAMES A. PARKER has been appointed 
a vice president and will continue to 
have supervision of the personnel 
department. 


First National Trust and Savings Bank 
of San Diego, Cal.: HARRY FE. PAR- 
KER, JR.-and JAMES F. HEALY have 
been promoted to the position of vice 
president and trust officer. 


Philadelphia National Bank: FRANK 
R. DYER, a loan administration spe- 
cialist, has been elected a vice presi- 
dent. 


The Detroit Bank and Trust Co.: 
ARNOLD W. LUNGERSHAUSEN has been 
moved up to vice president in the 
trust department while WILSON D. 
TYLER and JAMES J. JOHNSON were 
named assistant vice presidents in 
the banking department. 


The Hanover Bank, N. Y.: THOMAS H, 
BENNETT, BARRETT W. STEVENS, STU- 
ART MCCARTY and DONALD R. SPAIDAL, 
all formerly assistant vice presidents, 
have been moved up to vice presi- 
dents. 


The Toledo Trust Company: T h ree 
new directors recently added to the 
board are, WALTER W. LATHROP, 
president of the Lathrop Company, 
JULES D. LIPPMAN, general manager 
of Texileather Division of The Gene- 
ral Tire and Rubber Company, and 
GEORGE P. MacNICHOL, JR., president 
of Libbey-Owens-Ford Glass Co. 


State Bank and Trust Co. of Wellston, 
Mo.: PHILIP C. KOPITSKY has been 
elected the new president while 
CHARLES W. SUNDERMAN and PETER T. 
SOURIS were named vice president- 
secretary and vice president, re- 
spectively. 


Federal Reserve Bank of Cleveland: 
W. BRADDOCK HICKMAN’S appoint- 
ment as senior vice president became 
effective February 1. 


Crocker-Anglo National Bank, San 
Francisco: Three newly named vice 
presidents are RICHARD M. KING, 
PHILIP G. MARKWART and ALMON B, 
MCCALLUM who is also the bank’s 
counsel. At the same time ELMO M. 
SMITH was appointed assistant vice 
president. 


P. G. MARKWART A. B. McCALLUM 
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npany, 
anager RESOURCES: 


» Genes Cash and Due from Banks $262,156,175.25 
y, and 


esident U. S. Government Bonds $182.237,441.81 
Ne Municipal Bonds and Warrants 10,988,426.18 
che Federal Reserve Bank Stock 1,650,000.00 
ellston, ae Other Investments . 3,.897,781.35 198,773,649.34 
s been aes Loans and Discounts 241,828,706.49 
while * Bank Premises ... 21,642,500.00 
ETER te Furniture and Fixtures 1.00 
oe Other Real Estate pebhas pecans _ 25.00 21,642,526.00 
; U. S. Government Bills due January 15, 1960 


eee: allocated to Repurchase U. S. Bonds Sold 
veland: ae under Repurchase Agreement. . 23,751,423.29 


ppoint- oe Interest on Securities and Other 
became + Income Earned—Not Collected......... 2,022,264.10 


Customers’ Liability on Letters of Credit. ... 7,750,901 .95 


k, San ‘ TOTAL RESOURCES : $757,925,646.42 


ed vice se 
KING, LIABILITIES: 


MON Bi "9 Capital Stock aw 27,500,000.00 


bank’s Surplus 27,500,000.00 
LMO M. 


nt vial Undivided Profits 5,845,634.41 
5 ‘ TOTAL CAPITAL ACCOUNT.... 60,845,634.41 
; Reserve Accounts ....... 5,172,967.69 
Liability on Letters of Credit 7,750,901 .95 


U. S. Government Bonds Sold to be 
Repurchased January 15, 1960 23,751,423.29 


DEPOSITS: 
Individual $475,274,917.59 
Banks 174,680,835.61 
Government . 10,448,965.88 660,404,719.08 


TOTAL LIABILITIES $757,925,646.42 
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W. P. SCOTT P. R. WAITE 
The Central Trust Co., Cincinnati: 
WILLIAM A. NOTTON and WILLIAM P. 
scott, former assistant vice presi- 
dents, have been appointed vice 
presidents. 


Fidelity-Philadelphia Trust Co.: 
PARKER R. WAITE has been elected 
vice president and will have charge 
of the correspondent bank division. 
He succeeds NELSON M. MCKERNAN 
who will devote full time to opera- 
tions of the bank’s international di- 
vision. 


L. L. REID L. L. HAY 
City National Bank and Trust Co. of 
Chicago: Included in a number of re- 
cently announced promotions were 
those of LESLIE L. REID to vice presi- 
dent, LAYMAN L. HAY to vice presi- 
dent and assistant secretary and the 
following trust officers: PHILIP J. 
DAMBACH, WILLIAM J. PURCELL, JAMES 
L. WYMER and RICHARD L. MERRICK 
who is also an assistant secretary. 


National State Bank of Newark, N. J.: 
JOSEPH S. BROWN and ROBERT R. 
FERGUSON, JR. have been appointed 
vice presidents. 


Chemical Bank New York Trust Com- 
pany: Former assistant vice presi- 
dents WALTER C. SUNDBERG and 
ROBERT 0. WHITE have been elected 
vice presidents. Mr. Sundberg is with 
the metropolitan division and Mr. 
White is in the national division hand- 
ling the bank’s business in Ohio, 
Indiana and West Virginia. 


56 


Texas Bank & Trust Co., Dallas: 
President of the Frito Company, 
JOHN D. WILLIAMSON, has been elected 
a director of the bank. 


Harris Trust and Savings Bank, 
Chicago: RALPH F. HUCK, partner of 
Chapman and Cutler, a Chicago law 
firm, and general counsel for the 
bank, has been elected a new director. 


Manufacturers Trust Co., N. Y.: 
Culminating a banking career that 
began in 1925, FREDERICK GIDGE 
has been elevated to vice president in 
the securities department. Named 
assistant vice presidents were, AR- 
THUR LANGSDORF, MATTHEW MCKEN- 
NEY, EDWARD A. FARLEY, C. BARRETT 
LEARY, DIRCK H. POST and FRANKLIN 
THOMPSON. 


Continental Illinois National Bank & 
Trust Co. of Chicago: President 
of Link-Belt Company, ROBERT C. 
BECHERER, has been added to the 
board of directors. 

Another announcement made 
known the advancement of JOHN C. 
STURGIS to vice president in the com- 
mercial banking department; and 
WILLIAM H. GROVE and JOHN A. 
REDDING to second vice presidents. 


Valley National Bank, Phoenix, Ariz.: 
Included in a number of recently an- 
nounced promotions were those of the 
following who were advanced to the 
office of vice president: EARL L. BIM- 
SON, who will continue to serve as 
system comptroller; FRANK R. GUTH- 
MANN, who will continue to head the 
Tucson down-town office mortgage 
loan department; ROBERT T. HARRELL, 
business development department; 
MELVIN C. JENSEN, agricultural-live- 
stock loan department; PAUL L. 
STANSBURY, instalment loan admini- 
stration; and KENNETH I. TODD, trust 
department. Named assistant vice 
presidents were JAMES D. WILEY, JR., 
CHARLES M. MCCURRY, JR., MURRAY 
MacLEOD, and J. W. (DAN) BOONE. 


gf 


R. T. HARRELL 


R. K. JACOBSON E. D. WILT 

California Bank, Los Angeles: 
Newly elected vice presidents are 
W. T. HARRISON, R. K. JACOBSON, W. 
PETER RAMBERG and JOHN G. TROPEA. 


Arlington (Va.) Trust Company: 
Newly elected officers are, ERNEST D. 
WILT who advanced from executive 
vice president to president; H. PAUL 
MOUNT, now executive vice president; 
FRANK 8S. EMBREY to senior vice presi- 
dent; EDWIN D. FRANCIS to vice 
president and treasurer; and HARRY 
ESMACHER to vice president. 


J. A. SCHOONOVER W. E. IRVIN 
Idaho First National Bank, Boise: 
Changes in the top executive posi- 
tions resulted in JOHN A. SCHOON- 
OVER, president, being named to the 
newly created position of chairman 
of the board. He was succeeded in the 
presidency by ws. E. IRVIN, formerly 
executive vice president. THOMAS CG. 
FRYE was named to succeed Mr. Irs 
vin in that position. j 
: 
Fort Worth National Bank: sAM P. 
WOODSON, JR., executive vice presi- 
dent of the Fort Worth Coca-Cola 
Bottling Company, has been elected 
to the board of directors of the bank. 
In a further announcement HENRY 
W. ENGLISH, JACK G. LOBINGIER, BER- 
NARD J. LUNT and JOHN G. RICHARDS 
were elevated to vice presidents. 
Elected assistant vice presidents were 
EVERETT E. KIDD, WILLIAM A. LANFER 
and JOHN L. ROSS, while JAMES P, 
BECKER and HOLLIS H. BOWEN we 
elected trust officers. 
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First National Bank in Dallas: 
A 39-year veteran of banking in Dal- 
las, GEORGE P. RIDGWAY has been 
moved up to vice president and trust 
officer along with LOREN D. GORDON 
and J. H. MONTGOMERY. Promoted to 
trust officers were LAWRENCE H. BUD- 
NER, JOE T. FOX, CAVE L. JOHNSON, 
JR., and JAMES L. LaPRELLE, JR. 


Houston National Bank: Five vice 
presidents, all of whom began their 
careers as office boys or messengers 
have been promoted to senior vice 
presidents. They are: B. W. LAKEN- 
MACHER, B. F. RENTZEL, R. T. MANI- 
COM, GLEN T. BUNDICK and 0. wW. 
HARIGEL. 


The First National City Bank of New 
York: Nine newly appointed vice 
presidents are: EUGENE J. CALLAN, 
JOHN H. EARLY, JOSEPH H. FLEJSS, JR., 
LAWRENCE S. HEATH, II, WILLIAM A. 
LOCKWOOD, CLARENCE F. MICHALIS, 
W. A. PRENDERGAST, KENNETH K: 
ROUNDS and DANA B. SCUDDER. 


Irving Trust Company, N, Y.: 
G. ROBERT TRUEX, JR., WILLIAM W. 
LYON, GEORGE J. BOSLET, JR. and 
BURTON B. BROWN have stepped up 
from assistant vice president to vice 
president. At the same time the 
following were named assistant vice 
presidents: WALTER W. GENDERMANN, 
KENNETH P. HEAVEY, DAVID W. ROCK- 
WELL, GEORGE C. RUGEN, WILLIAM H. 
KEAN, JR., FRANKLIN D. LANE, WIL- 
LIAM A. MOLLER and THOMAS J. 
ROHDE. 


Cc. F. MICHALIS 


W. A. PRENDERGAST 


G. R. TRUEX, JR. 
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W. R. HOGE A. L. LONG 
Republic National Bank of Dallas: 
Promoted from vice presidents to 
senior vice presidents were BEN C. 
BALL, WILLIAM H. GREENFIELD, WIL- 
LIAM R. HOGE and ALBERT L. LONG. 
Simultaneously R. R. FERGUSON and 
JOHN M. ZUBER were moved up from 
vice presidents and trust officers to 
vice presidents and senior trust 
officers. WAYNE E. DEAN and BEN A. 
WALKER have advanced to vice 
presidents. 


The First National Bank of Memphis, 
Tenn.: President NORFLEET TURNER 
has been chosen to serve as a member 
of the Federal Advisory Council of 
the Federal Reserve System for 1960. 
He succeeds WILLIAM A. MCDONNELL, 
chairman of the board of the First 
National Bank in St. Louis. 


The Liberty National Bank & Trust 
Co. of Oklahoma City: Named 
senior vice-president was HARVEY L. 
HINKLE who joined the bank in 1926 
in the bookkeeping department. He 
has worked with virtually every de- 
partment including the correspond- 
ent bank department which he set 
up and heads. Promoted to the posi- 
tion of vice president were JAMES M. 
BERRY, FRANK J. LAKE, L. W. MILLER, 
JR., TOM G. HILBORNE, and WALTER G. 
STARK. 


The Fulton National Bank of Atlanta: 
E. HORACE OGLETREE, J. LELAND 
PHILLIPS and WILLIAM A. WHITE have 
been named vice presidents. 


WILL PAY CASH 
FOR YOUR GOLD COINS 


We are also seeking the following . . 
$50 Gold $400.00 each 
$500.00 each 
Prompt Remittance Guaranteed 
no mounted or mutilated coins 


send coins direct to _ - 


123 West 57th St. New York 19, N. Y. 
JUdson 2-2580 
One of America’s Oldest and Largest Coin Dealers in 
Coin Appraisals for Banks, Estates, TorenctCunpuiies 
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First National Bank & Trust Co. of 
Evanston, Ill.: Membership of the 
board of directors was increased from 
nine to ten with the election of DR. J. 
ROSCOE MILLER, President of North- 
western University. 


JOSEPH F. WANBERG, president for 
the past 26 years has been elected 
chairman of the board and was suc- 
ceeded in the presidency by WILLIAM 
H. CLARK. At the same time JOHN J. 
BIRD was moved up from assistant 
vice president to vice president. 


Citizens National Bank, Los Angeles: 
Newly elected directors are WILLIAM 
H. ANDREWS, senior vice president of 
the bank and HENRY SALVATORI, 
chairman of Western Geophysical 
Company of America. 


First Wisconsin Bankshares Corp., 
Milwaukee: JOSEPH W. SIMPSON, JR., 
executive vice president and director 
of the First Wisconsin National 
Bank, and JOHN S. OWEN, director of 
the First Wisconsin and a member 
of its executive committee have been 
elected directors of the corporation. 


National Bank of Detroit: LELAND I. 
DOAN, president of The Dow Chemi- 
cal Co., Midland, Mich., and JOSEPH 
L. HUDSON, JR., vice president and 
general manager of The J. L. Hudson 
Company, Detroit, have been elected 
directors of the bank. 


A. G. Becker & Co., Inc., Chicago: 
EDWARD J. JENNETT who retired re- 
cently as a vice president of The 
First National Bank of Chicago, will 
continue to be an active member of 
the city’s financial community in the 
capacity of a vice president of this 
investment banking and brokerage 
house. 


Bank of America, San Francisco: 
Promotions to vice president for 
ARMANDO J. ZIRPOLI and HERBERT W. 
SWENSON, a 35-year veteran,. were 
recently announced. Named assistant 
vice presidents were CHARLES E. 
GLOECKNER, GEORGE R. ACEVES, SIN- 
CLAIR F. MORENO and WILLIAM M. 
SUTHERLAND. 


Citizens & Southern National Bank, 
Atlanta: Two newly elected assistant 
vice presidents are MRS. MARGO VEN- 
ABLE, assistant advertising manager, 
and ROBERT E. SIBLEY, publicity 
director. 


W. H. ZULCH W. M. LEWIS 


Morgan Guaranty Trust Co. of New 
York: The election of the following 
five vice presidents was recently an- 
nounced: JOHN M. KEYES, of the per- 
sonnel division; WILLIAM C. LANG, of 
the general banking division; WIL- 
LIAM M. LEWIS, in charge of custody 
operations; JOHN S. SCHAFFER, of the 
operations division; and ‘WALTER H. 
ZULCH, of the international banking 
division. 


Cleveland Trust Company: GEORGE 
F. KARCH, vice president and execu- 
tive committee member has been 
elected to the board of directors. 


Staff promotions announced at the 
same time included those of H. BE. 
STARK, counsel and executive com- 
mittee member, to vice president and 
counsel, and J. H. BUTALA, JR., S. W. 
CLEMENTS and WILLIAM SERNE, JR. 
to vice presidents. 


United States Trust Co. of New York: 
President HOYT AMMIDON has been 
elected a director and a member of 
the Joint Finance Committee of The 
Commercial Union Group of fire 
and casualty companies. 


The Bank of New York: The election 
of G. L. SHELDON as vice president and 
comptroller was recently announced. 


First National Bank of Nevada, Reno: 
Trust officer CHARLES D. BROWN who 
has been in charge of the Las Vegas 
division of the trust department, has 
been named vice president and trust 
officer. 


Coral Gables (Fia.) First National 
Bank: WILLIAM A. KAISTED, JR. hag 
been promoted from assistant vicé)| 
president to vice president. | 


First National Bank of Denve 
AKSEL NIELSEN, president of the Titl 
Guaranty Company and the Mort» 
gage Investment Company in Dens 
ver, has been elected a director of 

i 
the bank. 

Also announced was the advance- 
ment of RICHARD C. MECKLEY, LARRY 
V. DeBELL, and RALPH W. HAWKINS 
to vice presidencies. 


First National Bank of Omaha, Neb.: 
Previously assistant vice presidents, 
EDWARD J. CARLSON and DON R. 0O8- 
TRAND have been advanced to vice 
presidents and will continue as loan 
officers. 


Chicago National Bank: ARTHUR J. 
GNEUHS and GUY W. STEAGALL have 
been designated assistant vice presi- 
dents. Mr. Gneuhs is in the commer- 
cial division of the banking depart- 
ment and Mr. Steagall is manager of 
the public relations and advertising 
department. 


The Northern Trust Co., Chicago: 
Heading a number of recently an- 
nounced promotions was that of 
DONALD L. THOMAS to vice president. 
The following were advanced to 
second vice presidents: MATTHEW 
BEEMSTERBOER, FRANK E. CORLISS, 
KENNETH H. MORRILL, ALFORD H. 
SCOTT, RALPH M. SMITH, CLAYTON F, 
BROWN and PHILIP W. K. SWEET, JR. 
all of the bond department; CHARLES 
H. BARROW and WENDELL W. SNIDER, 
JR. in the banking department; VAN 
R. GATHANY, RICHARD E. KLEEMAN 
and ROBERT F. REUSCHE in the trust 
department; LOUIS F. DEMPSEY and 
J. CHARLES PARTEE of the foreign 
and economic research departments 
respectively; E. MELVIN ELLINGSEN 
and EMIL A. FANDELL in the operating 
department; and ROBERT M. WILSON 
of the advertising and public rela- 
tions department. 


Federal Reserve Bank of Minne- 
apolis: Agricultural economist 0. B. 
JESNESS has been designated as chair- 
man to succeed LESLIE N. PERRIN who 
resigned recently. 


The Bank of Virginia, Richmond: 
JOSEPH E. SPRUILL has been elevated 
to the position of vice president. 
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D. S$. HELWICK 


W. R. MESENBRINK 


National Cit y Bank of Cleveland: 
President of the Standard Oil Com- 
pany (Ohio) CHARLES M. SPAHR has 
been elected a director to replace re- 
tiring LYNNE L. WHITE, chairman of 
The New York, Chicago & St. Louis 
Railroad Company. 


Also announced was the promotion 
of THOMAS E. CLARKE, GORDON. E. 
HEFFERN and DON S. HELWICK to vice 
presidencies, and JOHN T. TATAKIS 
to assistant vice president. 


First National Bank in St. Louis: 
Recently elected to the board of di- 
rectors were, THEODORE R. GAMBLE, 
president of the Pet Milk Company, 
and MARVIN W. SWAIM, president of 
the Alton Box Board Company of 
Alton, II. 

EDWIN S. JONES and JOHN B. MITCH- 
ELL have been elevated from vice 
presidents to executive vice presi- 
dents while GEORGE F. ENGEL and 
WILHELM R. MESENBRINK were made 
senior vice presidents. 


The First National Bank of Cincinnati: 
VALDEMAR BERTELSEN and PERRY B. 
WYDMAN have been moved up to 
vice presidents while VERNON R. 
SHAFFER and THOMAS P. GORMLEY 
have been made comptroller and 
auditor, respectively. 


Bank of Montreal: THOMAS P. GRIMES 
who has served all of his 31-year 
banking career at the New York 
agency, has been appointed an as- 
sistant agent. 


Bank of California, San Francisco: 
JOSEPH R. MCMICKING, a partner in 
Ayala Associates and chairman of 
the executive committee of Ampex 
Corp., has been added to the board 
of directors of the bank. 


Trust Company of Georgia, Atlanta: 
WILLIAM C. WARDLAW, JR., president 
of Wardlaw & Hunter, Inc., invest- 
Ment advisers, has been elected a 
director of the bank. 





Bank of South Haven, Mich.:"FRED w. 
RADTKE has been promoted to senior 
vice president, HAROLD L. FRITZ to 
cashier and PAUL E. PETERS to assist- 
ant vice president. 


Bank of New York: Appointment of 
WILLIAM J.. KENNEY as assistant vice 
president in the comptroller’s divi- 
sion was recently announced. 


Bankers Trust Company, N. Y.: 
ARTHUR BRICKNER, formerly an as- 
sistant economist, has been named 
an associate economist and DONALD 
M. DICKERSON has been made an as- 
sistant vice president. 


First National Bank of Arizona, 
Phoenix: GLENN A. PRATT was re- 
cently moved up to vice president. 
His work has been primarily in the 
field of industrial development. 


Commerce Trust Company, Kansas 
City, Mo.: ROBERT F. KUHNLEIN, vice 






As this is written, we are encoding 
in some degree for 76 banks and are 
producing at the rate of one million 
orders per year. The largest volume 
is concentrated among a relatively 
small number of Eastand West Coast 
banks, with only spotty volume in 
the Middle West. Our machine out- 
put on magnetic coded checks is 
still belownormal, but this is not dis- 
turbing since it had been anticipated 
and since it is already improving. 
Our new and complete Magnetic 
Coded Check Catalog is in use by all 
of our bank customers who have 
started to fill up the pipeline with 
encoded checks pending delivery of 
their machines; and it is available 
to other banks as they go into the 
mechanized check handling pro- 
| gram. We will continue to carry 
duplicate inventories of these cata- 
log check forms until such timeasa 
representative number of banks have 
made the switch to mechanization, 
at which time we will drop the old 
conventional forms and make gen- 
eral distribution of the new book. 
Incidentally, a study of the check 
styles in this new catalog will reveal 
many instances where they can be 
substituted for so-called special 

































‘PROGRESS REPORT 


Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, INDIANAPOLIS, CHICAGO, 
KANSAS CITY. ST. PAUL. DALLAS. CHATSWORTH 


president and general manager of the 
Sheffield Division, Armco Steel Corp. 
has been elected a director of the 
bank. 


The Denver United States National 
Bank: DAN H. SEBASTIAN has been 
moved up to vice president while 
JANE ASHBY and JOHN H. FERRY were 
named assistant trust officer and as- 
sistant vice president, respectively. 


Hartford (Conn.) National Bank and 
Trust Co.: CRAMPTON TRAINER, vice 
president and assistant treasurer of 
The Aetna Life Affiliated Companies 
has been elected a director of the 
bank. 


First Western Bank and Trust Co., 
San Francisco: Four newly elected 
directors are: T. S. BURNETT, presi- 
dent of Pacific Mutual Life Insurance 
Co. of Los Angeles; CHARLES S. HOBBS, 
vice president and director of Broad- 
way-Hale Stores, Inc., of California; 


checks at a considerable saving. 





It is a little early yet to file much 
of a report concerning the accuracy 
of handling the long and complex 
account numbers in the ‘on us” 
field, but we think our inspection 
techniques are going to work out 
very well. Strangely enough, as yet 
no two banks that we serve use the 
same format in this field, and in 
some instances the line of printing 
sere to be longer than necessary. 
Obviously, the number of numerals 
in this field should be sufficient to 
contain all the information needed, 
but from the standpoint of printing 
accuracy a shorter line close to the 
transit field, with a minimum num- 
ber of blank spaces, is more desirable. 





It is nice to see this magnetic ink 
character recognition program get 
off the ground and, while there 
still remains much to be resolved, 
the line of procedure appears to be 
more clearly defined. From time to 
time we will report factually on 
further progress, and in the mean- 
time, if we can be of any assistance 
in this change-over to mechaniza- 
tion, we offer the services of a 
number of well-informed men. 
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R. F. HAY G. E. THEURER 


J. K. HORTON, president of Southern 
California Edison Co.; and WILLIAM 
H. ORRICK, JR., member of the law 
firm of Orrick, Dahlquist, Herring- 
ton & Sutcliffe in San Francisco. 

Further announcements tell of the 
advancement of the following vice 
presidents: VICTOR R. ROSE who will 
head the International Banking de- 
partment; J. STANLEY PETERSON who 
is also a loan supervisor; FRANKLIN A. 
MCWILLIAM of the National Division 
with headquarters in Los Angeles; 
RAEBURN F. HAY to head a newly 
formed Industrial Services Section; 
and RICHARD R. REIDLER, manager of 
the Pasadena Main office to succeed 
HAROLD L. JACOBSON who has retired. 
C. M. BOARDMAN comes to First West- 
ern from the First National Bank of 
Nevada to serve as trust officer for 
the San Jose area. 


Society National Bank of Cleveland: 
In a recent announcement GEORGE E. 
THEURER and G. EARL NIPPLE were 
named vice president and comptrol- 
ler, respectively. 


First American National Bank of 
Nashville: GARLAND F. TURNER has 
been moved up to vice president 
while J. WILLIAM COLES was made 
vice president and trust officer. 


First Wisconsin National Bank, Mil- 


waukee: HARRISON W. KLOCKOW, 
who started with the bank 31 years 
ago as a messenger, was recently 
named a vice president. 


BRIEFS ‘ 


Western Pa. National 
In New Expansion Move 


Recently announced plans of the 
Western Pennsylvania National Bank 
call for the establishment of a new 
banking office in the H. K. Porter 
Building in Pittsburgh’s Golden Tri- 
angle, and the construction of a new 
building for its Washington Trust 
Office. The new Porter Building fa- 
cility will be the WPNB’s 23rd office, 
and its fourth in Pittsburgh. 

M. A. Cancelliere, president of the 
bank, revealed that it is negotiating 
with Webb & Knapp, Inc., the prin- 
cipal redeveloper of the Pittsburgh 
Lower Hill Project, for the construc- 
tion of a six-story office building 
fronting on Fifth Ave. He said that 
the building will probably house other 
tenants. The six-story Washington 
Trust Building which presently oc- 
cupies the site will be razed, and the 
bank will be housed in the Ferber 
Building, about one block away, un- 
til the new building is ready for oc- 
cupancy. 


M, A. CANCELLIERE T. M. WATT 


The bank’s newly organized sales 
program will be centered in the Porter 
Building office. Executive Vice Pres- 
ident Thomas M. Watt will be in 
charge of both the office and the sales 
program, assisted by Fred C. Masten, 
Jr., assistant cashier. Mr. Watt is 
former president of the First National 
Bank of Braddock, which joined 
WPNB in September, 1957. It will 
be the responsibility of the two offi- 
cers to coordinate the efforts of all 
bank sales personnel, including Estate 
Planning representatives, community 
office managers, tellers, commercial 
business development men, and the 
president, when he is acting in a sales 
capacity. 

Mr. Cancelliere stated that the 
bank’s activities in the fields of trust 
services and mortgage financing would 


be expanded through the establish. 
ment of the new Porter Building 
office, and that they would be intensi- 
fied in other offices. 

Established in 1871 in McKeesport, 
the Western Pennsylvania National 
Bank reversed the usual growth pat- 
tern by moving from the suburbs to- 
ward the ‘“‘central city.””’ The bank’s 
expansion program began eight years 
ago. According to its 89th Annual 
Report, it had gross operating rev- 
enues of $8,112,617 during 1959, and 
NOE of $1,509,127, equivalent to 
$2.70 per share. This compares with 
gross operating revenues of $7,143,935 
in the previous year, and net earnings 
of $2.55 per share. Respective in- 
creases in deposits and total resources 
during 1959 were $20,555,464 and 
$22,338,128. This included $6,705,- 
336 gained in the consolidation with 
Pittsburgh’s Hill Top Bank. Instal- 
ment loans doubled to a total of 
$32,213,302, and the bank directed 
$26,000,000 in mortgage funds into 
area housing and construction in the 
same year. 

The WNPB, which in 1952 had 
only one office and total resources of 
$41,401,325, ended the year with total 
resources of $193,102,464. 


Staff Changes at ABA 


Douglas G. Herron has been ap- 
pointed secretary of the American 
Bankers Association’s Council on 
Banking Education. He had been 
serving as assistant to Dr. Murray G. 
Lee, director of the council, since last 
January. 

Lawrence N. Van Doren, who join- 
ed the ABA’s Advertising Department 
in 1951 as copywriter and layout man, 
and has more recently been concerned 
with its supervisory and administra- 
tive duties, has been appointed assist- 
ant manager of that department. 


Foundation Trustees Meet 


Trustees of the Foundation for 
Commercial Banks who recently met 
in New York reported that 5,250 
commercial banks are now partic 
pating in their national advertising 
program. They decided to launch af 
aggressive membership drive in the 
next few months which is expected t@ 
increase the Foundation’s membership 
to 7,500. 
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ABA Divisions Meet in Washington 
Legislative and supervisory topics of mutual interest were discussed 
by executive committee members of the National Bank Division and 
State Bank Division of the American Bankers Association at meetings 


recently held in Washington. 


Shown during a joint session of the meeting are, 
(seated): H. Frederick Hagemann, Jr., president, 
Rockland-Atlas National Bank of Boston, Boston, 
Mass.; W. A. Schlechte, president, Old National 
Bank in Evansville, Evansville, Ind.; Harry W. 
Eaton, president, Twin Falls Bank and Trust Com- 
pany, Twin Falls, Idaho, and State Bank Division 
president; John S. Coleman, chairman of board, 
Birmingham Trust National Bank, Birmingham, Ala., 
National Bank Division president; Harry B. Free- 
man, president, Rhode Island Hospital Trust 
Company, Providence, R. |.; Roland L. Adams, 
president, Bank of York, York, Alabama. 

(Standing) J. O. Brott, general counsel, A.B.A.; 
Ben C. Corlett, sr. vice president, A.B.A.; Carl G. 
Breeze, president, Bank of Kremmling, Kremmling, 
Colorado; Paul M. Jones, president, Old Phoenix 


National Bank, Medina, Ohio; Thomas Tarpley, 
executive vice president, Citizens National Bank, 
Muskogee, Oklahoma; John E. Tenge, president, 
Midland National Bank, Billings, Montana; Louis 
E. Hurley, president, The Exchange Bank and 
Trust Company, El Dorado, Ark.; Charles A. 
Piper, president, The Liberty Trust Company, 
Cumberland, Maryland; Earl H. Wilkins, presi- 
dent, Geneva State Bank, Geneva, Nebraska; 
Harold J. Marshall, president, National Bank of 
Westchester, White Plains, New York; Henry C. 
Coleman, president, Commercial Bank at_Daytona 
Beach, Daytona Beach, Florida; W. W. Mc- 
Eachern, president, South Carolina National Bank, 
Greenville, S. C.; Charles R. McNeill, assistant 
general counsel, A.B.A,; Walter B. French, sec- 
retary, State Bank Division. 


Push-Button Parking 


Push-Button Parking became a reality recently in the yard of Taylor 
and Gaskin, Inc., Detroit, a firm specializing in fabricated steel and 


conveyor systems. 


This tri-level prototype of the facility, as yet 


unnamed, has proven successful in all tests and shakedown runs, accord- 
ing to the company. The device permits the driver to park his own car. 
An attendant pushes a button and everything is automatic until the 


driver returns and drives away from the deparking end of the unit. 


No 


one else has touched the car in the meantime. 
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you get 
THREE 
things done in 

ONE 


minute with 
Allison Coupons 


Borrowers 
are given 
advance 
notice of 
each 
payment 
due date. 


Borrowers are 
provided 

with safe 
identification 
for insuring 
payment 
credits to 
their accounts. 


You get ready made error-proof 
posting media for each payment. 


Why settle for slow, detailed 
methods? Save work, increase 
profits, and create a good serv- 
ice reputation with Allison 
Coupons. 


Use the coupon below — see 
how you can save $1 to $6 per 
account. 


Pees ee esa Ss ee eee ee 


ALLISON COUPON COMPANY, INC, 
P. ©. Box 102, Indianapolis 6, indiana 


Please send me information and samples 
showing how to consolidate work and save 
$1 to $6 per account. 


Name___ 
Firm__ 


Address 


City and State. é : 
Bhs me eee ee ee es es ed 


mail coupon today to... 


ALLISON COUPON 
COMPANY, INC. 


P.O. Box 102, Indianapolis 6, Indiana 





News from FPRA 


Wilson Parfitt, formerly executive 
assistant of the Financial Public Re- 
lations Association has been appointed 
assistant executive secretary. He came 
to the Central Office of the FPRA in 
1954 from the then First National 
Bank of McKeesport, Pa., where he 
had served as assistant vice president. 


Harold W. Lewis, vice president, 
First National Bank of Chicago, has 
been appointed general program chair- 
man for the FPRA’s 1960 convention, 
to be held in Boston October 30 to 


November 3. Named clinic chairman 
and vice chairman for the convention, 
respectively, were Edward M. Penick, 
senior vice president, Worthen Bank 
and Trust Co., Little Rock, Ark., and 
Frank R. Swan, executive vice presi- 
dent, City National Bank & Trust 
Co., Oklahoma City, Okla. 

President Reed Sass of the FPRA, 
who is also vice president of the Fort 
Worth National Bank, has been ap- 
pointed a member of the Public Rela- 
tions Council of the American Bank- 
ers Association. 

The association’s Research Com- 


CALENDAR OF EVENTS 


American Bankers Association 


Feb. 
Mar. 


Mar. 


May 
Sept. 


State Associations 
Mar. 
Apr. 
Apr. 


22-24—Regional Mortgage Workshop Meeting, Fairmont Hotel, San Francisco 
7-9—Savings & Mortgage Conference: Hotel Roosevelt, New York City 
21-—23—AInstalment Credit Conference: Conrad Hilton Hotel, Chicago 


12-13—Southern Trust Conference, Colonial Inn-Desert Ranch, St. Petersburg, Fia. 
18-21—86th Annua! Convention: New York City 


24-26—Florida: Robert Meyer Hotel, Jacksonville 
22-29—Georgia: Cruise on S. S. Bergensfjord 
24-—26—Lowvisiana: Hotel Roosevelt, New Orleans 


Apr. 30—-May 7—Alabama: Cruise on S. S. Bergensfjord 


Moy 
May 
May 
May 
May 
May 
May 
May 
Moy 


Other Associations 


Apr. 
Apr. 
Apr. 
May 

New York City 
May 
May 
May 


June 


1-—6—South Carolina: Cruise to Nassau 
5—6—Oklahoma: Skirvin Hotel, Oklahoma City 
6-7—North Dakota: Dacotah Hotel, Grand Forks 
8—10—Missouri: Sheraton-Jefferson Hotel, St. Louis 
8—10—North Carolina: The Carolina Hotel, Pinehurst 
11—12—Ohio: Sheraton-Gibson Hotel, Cincinnati 
12—Delaware: Du Pont Hotel, Wilmington 
18—19—1ndiana: French Lick-Sheraton Hotel, French Lick 
18-20—New Jersey: Chalfonte-Haddon Hall, Atlantic City 


4-—6—NABAC Eastern Regional Conference: Bellevue Stratford, Philadelphia 

7-8—Pacific Northwest Banking Conference; Washington State University, Pullman 
25-27—NABAC Northern Regional Conference: Schroeder Hotel, Milwaukee, Wis. 
15-18—National Federation of Financial Analysts Societies, Waldorf-Astoria, 


16-18—WNABAC Southern Regional Conference: Chase-Park Plaza Hotel, St. Louis, Mo. 
22-26—independent Bankers Association Convention: Hilton Hotel, Denver, Colo. 
29-31—Association ‘of Registered Bank Holding Companies: Greenbrier, White 
Sulphur Springs, W. Va. 
6-8—NABAC Western Regional Conference: Hotel Utah, Salt Lake City 


Oct. 10-12—NABAC Annual National Convention, Hotel Statler, Los Angeles 
Nov. 27-Dec. 2—investment Bankers Association, Hollywood Beach Hotel, Florida 


Schools 


June 
New Brunswick, N. J. 


13-25—Stonier Graduate School of Banking: Rutgers University, 


June 19—July 2—FPRA School of Financial Public Relations, Chicago Campus of Northwestern 


Univ. 
July 


17-30—Southwestern Graduate School of Banking, Southern Methodist Univ. 


July 31-Aug. 13—-NABAC School for Bank Auditors and Comptrollers, University of Wiscon- 


sin, Madison 
Aug. 
Aug. 
Aug. 


7-—19—School of Consumer Banking: University of Virginia, Charlottesville 
15-26—Pacific Coast Banking School: University of Washington, Seattle 
22-27--Financial Analysts Seminar, Beloit College, Beloit, Wisconsin . 


mittee will meet in Minneapolis, 
Minn. on April 1 and 2 to consider the! 
findings and recommendations it will 
make to its Board of Directors at a 
meeting to be held in the same city on 
the 3rd. The committee operates 
under the general direction of first 
vice president Jordan J. Crouch, who 
is vice president of the First National — 
Bank of Nevada, Reno. It is headed 
by F. J. Blake, vice president of the 
Central National Bank of Cleveland. 
C. Arthur Hemminger, vice president 
of the First National Bank in St. 
Louis, is vice chairman. 


FINANCIAL NEWS 

(Continued from page 13) 
@ James Talcott, Inc., announced 
plans to finance receivables in Europe 
through affiliated offices in London 
and Rome. Receivables financed and 
factored by Talcott in this country 
last year topped $1 billion. 


@ Corporate securities offerings slump- 
ed last year to $9.6 billion from $11.6 
billion in 1958, $12.9 billion in 1957. 
Despite the over-all drop, common 
stock financing jumped $700 million. 


@ Crane Co. (valves, fittings, plumb- 
ing, heating) announced a $45 million 
seven-year credit agreement with a 
group of 17 banks. An initial $20 
million was borrowed in connection 
with the acquisition of National-U.S. 
Radiator Corp., Crane’s fifth acquisi- 
tion since T. M. Evans took over as 
chairman last April. 

@ Instalment credit outstanding shot 
up $5.4 billion last year te a record 
$39.5 billion. The increase matched 
1955’s big expansion. 


@ The Federal Reserve Bank of New 
York set up a new department to col- 
lect and process data on the Govern- 
ment securities market. The new de- 
partment is an outgrowth of the 
Treasury-Federal Reserve study of the 
market last year. 

@ Aldens, Inc., fourth largest mail 
order house in the U. S., formed a 
wholly-owned credit subsidiary to 
handle its fast-growing credit sales. An 
initial capitalization of $3 million will 
be supplemented through short-term 
bank borrowings and the sale of com- 
mercial paper. 

@ Last year saw a record number of 
stock splits. All told, 94 issues listed 
on the New York Stock Exchange 
split in a ratio of 2-for-1 or better, 
compared with only 12 in 1958 and the 
previous high of 88 in 1956. 
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—which can be mighty helpful. With the aid of my 


. ™ Christmas Clubs, many financial institutions have translated 
National Cash Register Co. : ayes ts : : . 
ny cibitdabsbes’ 27, 47, Back Cover this spirit into solid business for themselves. Here’s how! 
New York Terminal Warehouse Co. 
TEE Oe ae ee My Christmas Clubs bring people in. They discover 
P other services and become regular customers. Many deposit 
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Mame ae 20 part or all their Christmas money in savings accounts. 
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BANKING & INVESTMENT FIGURES 


Recent Month 6 Mos. Year 


WEEKLY REPORTING MEMBER BANKS (in billions) Level Earlier Earlier _— Earlier 
Total loans and investments $103.6 $106.7 $105.5 N.A. 


Commercial and industrial loans 29.9 30.5 28.6 N.A. 
Agricultural loans 9 9 9 N.A. 
Loans to brokers and dealers for purchasing or carrying Governments “3 oo 4 N.A. 
Loans fo brokers and dealers for purchasing or carrying other securities ... 1.7 2.1 17 N.A. 
Other loans for purchasing or carrying Governments. ...........ee00-5 cm 2 2 N.A. 
Other loans for purchasing or carrying other securities 1.2 1.2 1.3 N.A. 
Loans to sales and personal finance companies 3.8 4.4 3.9 N.A. 
Loans to other nonbank financial institutions 1.7 1.7 t5 N.A. 
SUN POs ONIN III foo eo hoo Ge k . GON aE es owclescet cncavegesens 8 8 6 N.A. 
Loans to domestic commercial banks... ....... cece cece cece cece eres 1.3 1.3 1.3 N.A. 
EE UE INE og Goad aie cand dei bce sin aida ach id wle-e Wh 6 he Bin bee eh es dee N.A. 
NN NN aS 5s hac oa 465 ane Wh Bers 6% Sag So 0 4000 CdR Oe eecee N.A. 
U. S. Government securities N.A. 
Other securities...... , ; N.A. 


mw 
ZZREREZ Bile 


ALL MEMBER BANKS (in millions) 


Excess reserves (estimated) $ 545 $ 400 404 $ 499 
Borrowings at Federal Reserve Banks 1,013 1,034 415 189 
Free reserves or net borrowed reserves (—) 468 634 11 310 


Month Year —-1959-60-— 

RATES & U. S. GOVT. SECURITY YIELDS (FRB) Earlier Earlier High Low 

Federal Reserve discount rate (New York) . 4.00 2.50 4.00 2.50 
Prime bank rate ; 5.00 4.00 5.00 4.00 


3-month bills, auction average ‘ 4.52 2.97 4.67 2.59 
6-month bills, auction average . 4.94 3.34 5.10 2.92 
3-month bills, market yield i 4.40 2.77 4.68 2.58 
6-month bills, market yield ‘ 4.92 3.14 5.15 2.92 
9-12 month bills... ... : 5.03 ees Suey cou 
Other issues due in 9-12 months : 5.00 3.38 5.16 2.95 
Issues due in 3-5 years 4 4.95 3.92 5.01 3.70 
Bonds due or callable in 10 years or more d 4.39 « 3.94 4.44 3.81 


COMMON STOCK PRICES (Selected SEC indexes) 
Composite of 265 stocks (1939-100) 435.2 408.4, 441.3 


442.2 463.4 568.7 614.1 
392.3 464.9 516.2 589.5 
547.3 621.1 537.5 639.4 
511.9 570.3 461.1 580.3 
558.8 617.9 638.6 675.7 
570.5 655.5 5046 655.5 
723.3 823.9 599.3 842.7 
Foods and beverages 323.8 342.5 3049 342.8 
Machinery (industrial) 491.4 511.8 480.9 552.3 
Metals (non-ferrous) 293.6 309.1 3068 322.8 
Paper and allied products 1939.5 2211.2 2012.2 2242.4 
Petroleum (integrated companies). . . 661.7. 721.1 7948 811.4 658m 
Railroads 308.6 319.0 335.8 356.7 306m 
391.8 424.7 367.6 4247 352m 
732.4 812.5 7747 857.6 726 
178.8 182.0 1704 185.6 15% 
216.1 217.6 212.4 231.8 207 


BANKERS MONTHIE 





Ue ae er TE : 
New York Terminal Leads the Field Warehousing 
Industry with Instant Inventory 
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Now for the first time, you can check inventory collateral values 
“ata glance: Our new Stock and Value Report gives complete 
information including the description, quantity and dollar - 
value, of each item pledged. It provides a complete check of. 
-daily transactions on a single, ‘compact, readable form which 
‘greatly simplifies the work of the collaceral department and the 
reviewing officer. ws 
Consider the’ saving in time and expense which this report 
makes possible—It is one of the ‘reasons why leading banks 
throughout the country specify New York Terminal Field 
Warehousing Service for their inventory loans. 
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Banks of the Great Plains States (five-state o 


using the C¥alional POST-TRONIC* ... 


the electronic bookkeeping machine! 


POST-TRONIC C 


Machines c ; 

In NORTH DAKOTA Installed — Replaced. 

DICKINSON First National Bank 2 33 
LISBON Farmers State Bank 1 2 


In SOUTH DAKOTA 
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a salute to banks of 
The Great Plains States 


53 banks in this five-state area 
have installed 101 POST-TRONIC* Machines 
replacing 201 conventional machines. 


Confirmed pemoets to January 15 show 5,294 POST- 
TRONIC Machines now in use in 1,206 banks in all 50 
states, the District of Columbia, Puerto Rico, and Canada. 


IMPORTANT! 


Every one of today’s National POST-TRONIC Machines 
can be readily i ed with other National electronic de- 
velopments— present and-future. Your inyestment is there- 
fore protected—by practical and economical step-by-step 
progression—to méet your bank automation’ requirements. 


« ABERDEEN 
MITCHELL 
YANKTON 


First National Bank of Aberdeen 
Mitchell National Bank 
First Dakota National Bank 


In NEBRASKA 


COLUMBUS 
GRAND ISLAND 
HOLDREGE 
NORTH PLATTE 
OGALLALA 


ORD 
TEKAMAH 
TILDEN 
WAHOO 
WAYNE 
WEST POINT 


Columbus Bank 

Overland National Bank 

First National Bank 

First National Bank 

The First National Bank in Ogaliala 
First National Bank of Omaha 
Packers National Bank in Omaha 
North Side Bank 

The Center Bank 

The South Omaha Bank 

First West Side Bank 

First National Bank in Ord 

The First National Bank 

The Tilden Bank 

First National Bank 

The State National Bank of Wayne 
The Farmers & Merchants National Bank 


In KANSAS 


ATCHISON 


JUNCTION CITY 
KANSAS CITY 
LAWRENCE 


PARSONS 
PHILLIPSBURG 
SABETHA 
SENECA 
ULYSSES 


WAMEGO 
WICHITA 


Exchange National Bank 

The Bank of Commerce 

First National Bank in Dodge City 
El Dorado National Bank 

Citizens State Bank 

Citizens National Bank 

Home National Bank 

Garden National Bank 

Security State Bank 

First National Bank in Harper 
Farmers & Merchants Bank 

First National Bank 

Central National Bank 

Security National Bank 

Douglas County State Bank 
Lawrence National Bank 

The McPherson & Citizens State Bank 
Overland Park State Bank 

State Bank of Parsons ’ 
First National Bank 

Farmers State Bank 

Citizens State Bank 

Grant County State Bank 

First National Bank 

Wichita State Bank 


In OKLAHOMA 


CLINTON 
LAWTON 
OKLAHOMA CITY 


TULSA 


Oklahoma National Bank 

Tie Security Bank & Trust Company 

City National Bank & Trust Company 

The Bank ot Mid-America Savings & 
Trust Company 

The Fourth National Bank of Tulsa 

North Side State Bank 


Call your National ‘representative TODAY. Ask bim to demonstrate the POST- 


TRONIC Machine, and show you bo 
saving advantages of ONE RU. 
.+ + using your choitevof either ALPHA-DIG. 


THE NATIONAL CASH. 


2 


w you can obtain many time- and 
electronically controlled posting IMMEDIATELY 
or NUMERIC Account Comparison. 


- COMPANY, Dayton 9, Ohio 


money- 


76 YEARS OF HELPING BUSINESS SAVE MONEY 
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